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Large Business
BP5002, Dunstanburgh House
Benton Park View,

FAO Irina Biletska Longbenton
Petropavlovsk Plc Newcastle upon Tyne
11 Grosvenor Place NE98 177

Belgravia

LONDON

SW1X 7HH

Phone 03000 557429

Email andrew.welsh@hmrc.gsi.gov.uk

Web www.gov.uk

Date 29 June 2015
Our ref Welsh/LB/VAT/BP5002
Your ref 795 4224 03

VAT number 795 4224 03

Dear Irina

Notice of VAT assessment

| believe that you have not declared or we have not assessed the correct amount of VAT
due for the period shown below. This is because:

e |tis unclear how the input tax incurred is linked to the economic activity of the business.

o We need further information with regards to the supplies made to IRC Limited and
whether the place of supply of services to IRC is the UK.

e Services appear to have been received from abroad but no reverse charge has been
accounted for.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period
06/11 01/04/2011 30/06/2011 £247,570.00
Summary

As a result of this assessment, the total VAT due is £247,570.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

Information is available in large print, audio and Braille formats. m‘.):y
Text Relay service prefix number — 18001
VAT(LC)16 HMRC 06 14 Deputy Director: Max Hacon



Penalties for inaccuracies
Where there are inaccuracies in returns or documents we may charge a penalty.

Before we can decide whether to charge you a penalty, we need more information from you.
We will contact you separately about the information we need.

You can find out more about penalties in our factsheet CC/FS7a, ‘Penalties for inaccuracies
in returns and documents’. Our factsheet CC/FS9, ‘The Human Rights Act and penalties’
tells you about your rights when we are considering penalties.

| enclose a copy of the following factsheets:

e CC/FS9, ‘The Human Rights Act and penalties’

e CC/FS7a, ‘Penalties for inaccuracies in returns and documents’

e CC/FS10, ‘Suspending penalties for careless inaccuracies in returns or documents’

Please confirm that you have read and understood factsheet CC/FS9, because it contains
important information about your rights and | need to be certain that you understand them.

If you have any questions about these factsheets, or you would like me to send you
additional copies, please phone me on the number shown at the top of this letter.

How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC’.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
justice.gov.uk/tribunals/tax
More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

Welsh/LB/VAT/BP5002 150741 2



Yours sincerely

Andrew Welsh
VAT Tax Specialist

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at “Your Charter’.

Welsh/LB/VAT/BP5002 150741 3



HM Revenue
& Customs .
Large Business
BP5002,
S01250
FAO Irina Biletska Newcastle upon Tyne
Petropavlovsk Plc NE98 177
11 Grosvenor Place
Belgravia
LONDON
SW1X 7HH
Phone 03000 557429
Email andrew.welsh@hmrc.gsi.gov.uk
Web www.gov.uk
Date 31 March 2016
Our ref 795422403
Your ref WELSH/VAT/LB/BP5002

VAT number 795 4224 03

Dear Irina

Notice of VAT assessment
| believe that you have not declared or we have not assessed the correct amount of VAT
due for the period shown below. This is because:

e Services appear to have been received from abroad but no reverse charge has been
accounted for.

o Following the Larentia & Minerva judgement we are still in discussions regarding the
management charges made by Petropaviovsk Plc.

o We still need further information with regards to the supplies made to IRC Limited and
whether the place of supply of services to IRC is the UK

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

03/12 01/01/2012 31/03/2012 £253,078.00

Summary

As a result of this assessment, the total VAT due is £253,078.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

Information is available in large print, audio and Braille formats. “’:}‘;}8@
Text Relay service prefix number — 18001
VAT(LC)16 HMRC 07 15 Deputy Director: Max Hacon



How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC’.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

Yours sincerely

Andrew J Welsh
VAT Tax Specialist

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at “Your Charter’.

795422403 164728 2



HM Revenue
& Customs .
Large Business
BP5002,
S01250
FAO Irina Biletska Newcastle upon Tyne
Petropaviovsk Plc NE98 1727
11 Grosvenor Place
Belgravia
LONDON
SW1X 7HH
Phone 03000 557429
Email andrew.welsh@hmrc.gsi.gov.uk
Web www.gov.uk
Date 27 June 2016
Our ref 795422403
Your ref WELSH/VAT/LB/BP5002

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared or we have not assessed the correct amount of VAT
due for the period shown below. This is because:

e Services appear to have been received from abroad but no reverse charge has been
accounted for.

e Following the Larentia & Minerva judgement we are still in discussions regarding the
management charges made by Petropavlovsk Plc.

o We still need further information with regards to the supplies made to IRC Limited and
whether the place of supply of services to IRC is the UK

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

06/12 01/04/2012 31/06/2012 £240,293.00

Summary

As a result of this assessment, the total VAT due is £240,293.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

Information is available in large print, audio and Braille formats. “’:}‘;}8@
Text Relay service prefix number — 18001
VAT(LC)16 HMRC 07 15 Deputy Director: Max Hacon



How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC’.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you

prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.

You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

Yours sincerely

Andrew J Welsh
VAT Tax Specialist

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at “Your Charter’.

795422403 124034 2
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HM Revenue
& Customs .
Large Business
S01250
Large Business
FAO Irina Biletska BP5002, Dunstanburgh House
Petropavlovsk Plc Benton Park View, Newcastle upon Tyne
11 Grosvenor Place NE98 1ZZ
Belgravia
LONDON
SW1X 7HH
Phone 03000 557429
Email andrew.welsh@hmrc.gsi.gov.uk
Web www.gov.uk
Date 29 September 2016
Our ref 795422403
Your ref WELSH/VAT/LB/BP5002

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared or we have not assessed the correct amount of VAT
due for the period shown below. This is because:

e Services appear to have been received from abroad but no reverse charge has been
accounted for.

e Following the Larentia & Minerva judgement we are still in discussions regarding the
management charges made by Petropavlovsk Plc.

o We still need further information with regards to the supplies made to IRC Limited and
whether the place of supply of services to IRC is the UK

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

09/12 01/07/2012 31/09/2012 £163,239.00

Summary

As a result of this assessment, the total VAT due is £163,239.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

Information is available in large print, audio and Braille formats. “’:}‘;}8@
Text Relay service prefix number — 18001
VAT(LC)16 HMRC 07 15 Deputy Director: Max Hacon
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How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC’.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you

prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.

You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

Yours sincerely

Andrew J Welsh
VAT Tax Specialist

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at “Your Charter’.

795422403 150024 2
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HM Revenue
& Customs .
Large Business
S01250
Large Business
FAO Irina Bilestska BP5002, Dunstanburgh House
Petropavlovsk Plc Benton Park View, Newcastle upon Tyne
11 Grosvenor Place NE98 1ZZ
Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Email linda.tiffin@hmrc.gsi.gov.uk
Web www.gov.uk
Date 27 March 2017
Our Ref 795422403

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared or we have not assessed the correct amount of VAT
due for the period shown below. This is because:

e Services appear to have been received from abroad but no reverse charge has been
accounted for.

e Following the Larentia & Minerva judgement we still need further information on the
management charges made by Petropavlovsk Plc.

o We still need further information with regards to the supplies made to IRC Limited and
whether the place of supply of services to IRC is the UK.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

03/13 01/01/2013 31/03/2013 £311,485.00

Summary

As a result of this assessment, the total VAT due is £311,485.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 07 15 Deputy Director: Max Hacon
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How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC’.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you

prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.

You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at 'Your Charter'.

795422403 162431 2
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HM Revenue
& Customs .
Large Business
S01250
Large Business
FAO lIrina Bilestska BP5002, Dunstanburgh House
Petropavlovsk Plc Benton Park View, Newcastle upon Tyne
11 Gros_venor Place NE98 1ZZ
Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Email linda.tiffin@hmrc.gsi.gov.uk
Web  www.gov.uk
Date 26 June 2017
Our Ref 795422403

VAT number 795 4224 03

Dear Irina

Notice of VAT assessment

| believe that you have not declared or we have not assessed the correct amount of VAT due
for the period shown below. This is because:

e Services appear to have been received from abroad but no reverse charge has been
accounted for.

o Following the Larentia & Minerva judgement we still need further information on the
management charges made by Petropaviovsk Plc.

o We still need further information with regards to the supplies made to IRC Limited and
whether the place of supply of services to IRC is the UK.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

06/13 01/04/2013 30/06/13 £281,511

Summary

As a result of this assessment, the total VAT due is £281,511. Please pay this amount now.
Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

17



How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC'.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

Yours sincerely
L Tlfin

Linda Tiffin
VAT Tax Specialist

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at "Your Charter'
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HM Revenue
& Customs Large Business
S01250
Large Business
FAO Irina Biletska BP5002, Dunstanburgh House
Petropavlovsk Plc Benton Park View, Newcastle upon Tyne
11 Grosvenor Place NE98 1ZZ
Belgravia
LONDON
SW1X 7HH
Phone 03000 557429
Email andrew.welsh@hmrc.gsi.gov.uk
Web www.gov.uk
Date 30 September 2017
Our Ref 795422403

Your Ref WELSH/VAT/LB/BP5002
VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared or we have not assessed the correct amount of VAT
due for the period shown below. This is because:

e Services appear to have been received from abroad but no reverse charge has been
accounted for.

e Following the Larentia & Minerva judgement we are still in discussions regarding the
management charges made by Petropavlovsk Plc.

o We still need further information with regards to the supplies made to IRC Limited and
whether the place of supply of services to IRC is the UK

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

09/13 01/07/2013 30/09/2013 £118,645.00

Summary

As a result of this assessment, the total VAT due is £118,645.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 03 17 Deputy Director: Max Hacon
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How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC’.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice. If you choose to appeal to HM
Courts and Tribunal Service you'll need to attach a copy of this letter with your appeal. If you
don’t then they may reject your appeal.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at

the top of this letter.

Yours sincerely

Andrew J Welsh
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
HMRC services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-
account

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at "Your Charter'.

795422403 093130 2
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HM Revenue

Large Business
& CUStomS Newcastle Upon Tyne
S1250
NEWCASTLE
FTAO Irina Bilestska NE98 1727

Petropavlovsk Pld
11 Grosvenor Place

Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Fax 03000 553805
Email linda.tiffin@hmrc.gsi.gov.uk
Date 20 April 2018 Web www.gov.uk
Our Ref 795422403

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 6 December 2017.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

03/14 01/01/2014 31/03/2014 £247,395.00

Summary

As a result of this assessment, the total VAT due is £247,395.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay
We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC'.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 03 17
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notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice. If you choose to appeal to HM
Courts and Tribunal Service you'll need to attach a copy of this letter with your appeal. If you
don’t then they may reject your appeal.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 795 4224 03 and provide a daytime phone number.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
HMRC services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-
account

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at 'Your Charter'.

795422403 094832 2
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HM Revenue

Large Business
& CUStomS Newcastle Upon Tyne
S1250
NEWCASTLE
FAO lIrina Bilestka NE98 1727

Petropavlovsk Plc
11 Grosvenor Place

Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Fax 03000 553805
Email linda.tiffin@hmrc.gsi.gov.uk
Date 27 June 2018 Web www.gov.uk
Our Ref 795422403

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 6 December 2017.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

06/14 01/04/2014 30/06/2014 £208,097.00

Summary

As a result of this assessment, the total VAT due is £208,097.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay
We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC'.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 03 17
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notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice. If you choose to appeal to HM
Courts and Tribunal Service you'll need to attach a copy of this letter with your appeal. If you
don’t then they may reject your appeal.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 795 4224 03 and provide a daytime phone number.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
HMRC services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-
account

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at "Your Charter'.

795422403 153351 2
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HM Revenue

Large Business
& CUStomS Newcastle Upon Tyne
S1250
NEWCASTLE
FAO lIrina Bilestka NE98 1727

Petropavlovsk Plc
11 Grosvenor Place

Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Fax 03000 553805
Email linda.tiffin@hmrc.gsi.gov.uk
Date 27 September 2018 Web www.gov.uk
Our Ref 795422403

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 6 December 2017.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

09/14 01/07/2014 30/09/2014 £129,233.00

Summary

As a result of this assessment, the total VAT due is £129,233.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay
We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC'.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 03 17
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notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice. If you choose to appeal to HM
Courts and Tribunal Service you'll need to attach a copy of this letter with your appeal. If you
don’t then they may reject your appeal.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 795 4224 03 and provide a daytime phone number.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
HMRC services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-
account

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at 'Your Charter'.

795422403 131705 2

28



29



30



HM Revenue
Large Business
&Customs Newcastle Upon Tyne
S1250
NEWCASTLE
FAO lIrina Biletska NE98 1727

Petropavlovsk Plc
11 Grosvenor Place

Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Fax 03000 553805
Email linda.tiffin@hmrc.gsi.gov.uk
Date 25 March 2019 Web www.gov.uk

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 6 December 2017.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

03/15 01/01/2015 31/03/2015 £676,254.00

Summary

As a result of this assessment, the total VAT due is £676,254.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay
We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC’.

If you need to pay by post, please make your cheque payable to '"HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 03 17
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notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice. If you choose to appeal to HM
Courts and Tribunal Service you'll need to attach a copy of this letter with your appeal. If you
don’t then they may reject your appeal.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 795 4224 03 and provide a daytime phone number.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
HMRC services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-
account

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at 'Your Charter'.

104148 2
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HM Revenue | arde Busi
arge Business
& Customs Newcastle Upon Tyne
S1250
NEWCASTLE
FAO lIrina Biletska NE98 1ZZ

Petropavlovsk Plc
11 Grosvenor Place

Belgravia
LONDON
SW1X 7THH
Phone 03000 556801
Fax 03000 553805
Email linda.tiffin@hmrc.gsi.gov.uk
Date 25 June 2019 Web www.gov.uk
Our Ref HMRC/TIFF/OA0615

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 6 December 2017.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

06/15 01/04/2015 30/06/2015 £199,206.00 £0.00

Summary

As a result of this assessment, the total VAT due is £199,206.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay
We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC'.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 03 17
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notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice. If you choose to appeal to HM
Courts and Tribunal Service you'll need to attach a copy of this letter with your appeal. If you
don’t then they may reject your appeal.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 795 4224 03 and provide a daytime phone number.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
HMRC services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-
account

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at "Your Charter'.

HMRC/TIFF/OA0615 133403 2
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HM Revenue | arde Busi
arge Business
& Customs Newcastle Upon Tyne
S1250
NEWCASTLE
FAO lIrina Biletska NE98 1ZZ

Petropavlovks Plc
11 Grosvenor Place

Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Fax 03000 553805
Email linda.tiffin@hmrc.gsi.gov.uk
Date 13 September 2019 Web www.gov.uk
Our Ref HMRC/TIFF/OA/0915

VAT number 795 4224 03

Dear Irina
Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 6 December 2017.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

09/15 01/09/2015 30/09/2015 £85,460.00

Summary

As a result of this assessment, the total VAT due is £85,460.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay
We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘paying HMRC'.

If you need to pay by post, please make your cheque payable to 'HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 03 17
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notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, you need to write to us within 30 days of the date of this
notice, telling us why you think our decision was wrong and we will look at it again. If you
prefer, we will arrange for a review by an HMRC officer not previously involved in the matter.
You will then have the right to appeal to an independent tribunal. Alternatively you can
appeal direct to the tribunal within 30 days of this notice. If you choose to appeal to HM
Courts and Tribunal Service you'll need to attach a copy of this letter with your appeal. If you
don’t then they may reject your appeal.

You can find more information about appeals and reviews in factsheet HMRC1, ‘HM
Revenue & Customs decisions — what to do if you disagree’. You can get this factsheet from
our website. Go to www.gov.uk and search ‘what to do if you disagree’ or you can phone
our orderline on 0300 200 3610.

You can find out more about tribunals on the Tribunals Service website. Go to
www.gov.uk/tax-tribunal

More information

If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 795 4224 03 and provide a daytime phone number.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
HMRC services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-
account

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at "Your Charter'.

HMRC/TIFF/OA/0915 102213 2
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Large Business
Newcastle Upon Tyne
S1250

NEWCASTLE

FAO lIrina Biletska NE98 127
Petropavlovsk Plc
11 Grosvenor Place

Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Fax 03000 553805
Email linda.tiffin@hmrc.gov.uk
Date 28 September 2020 Web www.gov.uk
Our Ref HMRC/227705996/0916

VAT number 227 7059 96

Dear Irina
Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my email dated 30 June 2020.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

09/16 01/07/2016 30/09/2016 £201,811.00 £0.00

Summary

As a result of this assessment, the total VAT due is £201,811.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘How to pay your VAT
bill’.

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 02 20
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If you need to pay by post, please make your cheque payable to '"HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, then this letter is our offer to review that decision. You can:
e accept our offer of a review
e appeal to an independent tribunal

You cannot accept our offer of a review and appeal to the tribunal at the same time.

If you accept the offer of a review, an HMRC officer not previously involved in the matter will
look at your case again. If you disagree with the outcome of the review, you can still appeal
to the tribunal.

If you want a review, you need to:

e write to us within 30 days of the date of this letter telling us why you think our decision is
wrong

e send us any new information that you want us to consider

If you need longer than 30 days to send us new information, please contact us to ask for this
time limit to be extended. You should ask for any extension before the 30 day deadline.

We will only accept a request for a review outside this period of 30 days if there is a
reasonable excuse for the request being late. The request must be made as soon as
possible after the reason for the excuse has ended.

If you do not want a review, you can appeal to HM Courts and Tribunal Service, but you
must do this within 30 days of the date of this letter.

If you choose to appeal to HM Courts and Tribunal Service, you will need to include a copy
of this letter with your appeal. If you do not, then they may reject your appeal.

We will not take any action to collect the disputed tax while we review our decision. If that
tax later becomes due when the appeal is settled, we will charge interest on it.

More information

You can find more information about:
e your appeal and review rights:
— in factsheet HMRC1, ‘HM Revenue & Customs decisions — what to do if you
disagree’
— gotowww.gov.uk/tax-appeals
e independent tribunals:
— gotowww. gov.uk/tax-tribunal
— phone the Tribunals Service on 0300 123 1024

To get a copy of these factsheets, go to www.gov.uk and search for ‘HMRC1’ or phone us
and we will send you a copy.

130121 2
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If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 227 7059 96 and provide a daytime phone number.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

If you need extra support, go to www.gov.uk/dealing-hmrc-additional-needs For example if
you have a disability, a mental health issue, or do not speak English/Welsh.

130121 3
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Large Business
Newcastle Upon Tyne
S1250

NEWCASTLE

FAO lIrina Biletska NE98 1ZZ
Petropavlovsk Plc
11 Grosvenor Place

Belgravia
LONDON
SW1X 7HH
Phone 03000 556801
Fax 03000 553805
Email linda.tiffin@hmrc.gov.uk
Date 18 December 2020 Web  www.gov.uk
Our Ref HMRC/227705996/1216

VAT number 227 7059 96

Dear Irina

Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 30 June 2020.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

12/16 01/10/2016 31/12/2016 £363,730.00 £0.00

Summary

As a result of this assessment, the total VAT due is £363,730.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘How to pay your VAT
bill’.

Information is available in large print, audio and Braille formats.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 02 20
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If you need to pay by post, please make your cheque payable to '"HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, then this letter is our offer to review that decision. You can:
e accept our offer of a review
e appeal to an independent tribunal

You cannot accept our offer of a review and appeal to the tribunal at the same time.

If you accept the offer of a review, an HMRC officer not previously involved in the matter will
look at your case again. If you disagree with the outcome of the review, you can still appeal
to the tribunal.

If you want a review, you need to:

e write to us within 30 days of the date of this letter telling us why you think our decision is
wrong

e send us any new information that you want us to consider

If you need longer than 30 days to send us new information, please contact us to ask for this
time limit to be extended. You should ask for any extension before the 30 day deadline.

We will only accept a request for a review outside this period of 30 days if there is a
reasonable excuse for the request being late. The request must be made as soon as
possible after the reason for the excuse has ended.

If you do not want a review, you can appeal to HM Courts and Tribunal Service, but you
must do this within 30 days of the date of this letter.

If you choose to appeal to HM Courts and Tribunal Service, you will need to include a copy
of this letter with your appeal. If you do not, then they may reject your appeal.

We will not take any action to collect the disputed tax while we review our decision. If that
tax later becomes due when the appeal is settled, we will charge interest on it.

More information

You can find more information about:
e your appeal and review rights:
— infactsheet HMRC1, ‘HM Revenue & Customs decisions — what to do if you
disagree’
— gotowww.gov.uk/tax-appeals
¢ independent tribunals:
— gotowww. gov.uk/tax-tribunal
— phone the Tribunals Service on 0300 123 1024

To get a copy of these factsheets, go to www.gov.uk and search for ' HMRC1’ or phone us
and we will send you a copy.

HMRC/227705996/1216 104439 2
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If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 227 7059 96 and provide a daytime phone number.

Yours sincerely

Linda Tiffin
VAT Tax Specialist

If you need extra support, go to www.gov.uk/dealing-hmrc-additional-needs For example if
you have a disability, a mental health issue, or do not speak English/Welsh.

HMRC/227705996/1216 104439 3
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Large Business
Newcastle Upon Tyne

S1250
NEWCASTLE
Petropavlovsk Plc NE98 1ZZ
10-11 Grosvenor Place
Belgravia
LONDON
SW1X 7HH
Phone 03000 556224
Fax 03000 553805
Web www.gov.uk
Date 12 March 2021
Our Ref HMRC/227705996/0317

VAT number 227 7059 96

Dear Irina

Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my email dated 30 June 2020.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

03/17 01/01/2017 31/03/2017 £126,853.00 £0.00

Summary

As a result of this assessment, the total VAT due is £126,853.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we will write to you separately to tell you how
much interest is due.

How to pay

We recommend that you make all your payments to us electronically. You can find more
information about this on our website. Go to www.gov.uk and search ‘How to pay your VAT
bill’.

If you need extra support, for example if you have a disability, a mental health condition, or do
not speak English/Welsh, go to www.gov.uk and search for ‘get help from HMRC'.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 02 20
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If you need to pay by post, please make your cheque payable to '"HM Revenue & Customs
only' followed by your 9-digit VAT registration number. | have enclosed an extra copy of this
notice and you must send that with your payment so that we can allocate the payment
against this assessment.

If you pay by post, please send your cheque and the enclosed copy of this notice to:

HM Revenue & Customs
VAT Central Unit OAD
Alexander House

21 Victoria Avenue
SOUTHEND ON SEA
Essex

SS99 1BF

If you think you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our payment helpline on
0300 200 3822.

What to do if you disagree

If you disagree with our decision, then this letter is our offer to review that decision. You can:
e accept our offer of a review
e appeal to an independent tribunal

You cannot accept our offer of a review and appeal to the tribunal at the same time.

If you accept the offer of a review, an HMRC officer not previously involved in the matter will
look at your case again. If you disagree with the outcome of the review, you can still appeal
to the tribunal.

If you want a review, you need to:

e write to us within 30 days of the date of this letter telling us why you think our decision is
wrong

e send us any new information that you want us to consider

If you need longer than 30 days to send us new information, please contact us to ask for this
time limit to be extended. You should ask for any extension before the 30 day deadline.

We will only accept a request for a review outside this period of 30 days if there is a
reasonable excuse for the request being late. The request must be made as soon as
possible after the reason for the excuse has ended.

If you do not want a review, you can appeal to HM Courts and Tribunal Service, but you
must do this within 30 days of the date of this letter.

If you choose to appeal to HM Courts and Tribunal Service, you will need to include a copy
of this letter with your appeal. If you do not, then they may reject your appeal.

We will not take any action to collect the disputed tax while we review our decision. If that
tax later becomes due when the appeal is settled, we will charge interest on it.

More information

You can find more information about:
e your appeal and review rights:
— infactsheet HMRC1, ‘HM Revenue & Customs decisions — what to do if you
disagree’
— gotowww.gov.uk/tax-appeals
¢ independent tribunals:
— gotowww. gov.uk/tax-tribunal
— phone the Tribunals Service on 0300 123 1024

To get a copy of these factsheets, go to www.gov.uk and search for ‘'HMRC1’ or phone us
and we will send you a copy.

HMRC/227705996/0317 115226 2
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If you have any questions, please contact me using the phone number or address shown at
the top of this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 227 7059 96 and provide a daytime phone number.

Yours sincerely

Denise Sant

VAT Tax Specialist

If Coronavirus (COVID-19) is affecting you or your business, you can find information online
about the support that's available. Go to www.gov.uk and search for '‘Coronavirus guidance

and support'. To find out what service and standard of behaviour you can expect from us, go
to www.gov.uk and search for 'HMRC Charter'.

HMRC/227705996/0317 115226 3
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Large Business
LB North East

S1250
NEWCASTLE
PETROPAVLOVSK PLC NE98 1ZZ
10-11 Grosvenor Place
LONDON
SW1X 7HH
Phone 03000 556224
Web www.gov.uk
Date 22 June 2022
Our Ref HMRC227705996/06/18

VAT number 227 7059 96

Dear Mr Wood

Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 20 June 2020.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

06/18 01/04/2018 30/06/2018 £239,099.00 £0.00

Summary

As a result of this assessment, the total VAT due is £239,099.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we’ll write to you separately to tell you how
much interest is due.

How to pay

We recommend that you make all your payments to us electronically. For more information,
go to www.gov.uk/pay-vat

If you need extra support, for example if you have a disability, a mental health condition, or do
not speak English/Welsh, go to www.gov.uk and search for ‘get help from HMRC'.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 06 21
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Problems paying

If you think that you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our Payment Helpline on 0300
200 3835.

What to do if you disagree

If you disagree with our decision, then this letter is our offer to review that decision. You can:
e accept our offer of a review
e appeal to an independent tribunal

You cannot accept our offer of a review and appeal to the tribunal at the same time.

If you accept the offer of a review, an HMRC officer not previously involved in the matter will
look at your case again. If you disagree with the outcome of the review, you can still appeal
to the tribunal.

If you want a review, you need to write to us within 30 days of the date of this letter. This is
your chance to tell us why you think our decision is wrong and send us any new information
that you want us to consider.

If you need longer than 30 days to send us new information, please contact us to ask for this
time limit to be extended. You should ask for any extension before the 30 day deadline.

We will only accept a request for a review outside this period of 30 days if there is a
reasonable excuse for the request being late. The request must be made as soon as
possible after the reason for the excuse has ended.

If you do not want a review, you can appeal to HM Courts and Tribunal Service, but you
must do this within 30 days of the date of this letter.

If you choose to appeal to HM Courts and Tribunal Service, you will need to include a copy
of this letter with your appeal. If you do not, then they may reject your appeal.

We will not take any action to collect the disputed tax while we review our decision. If that
tax later becomes due when the appeal is settled, we will charge interest on it.

More information

You can find more information about:
e your appeal and review rights:
— in factsheet HMRC1, ‘HM Revenue and Customs (HMRC) decisions — what you can
do if you disagree’
— go to www.gov.uk/tax-appeals
e independent tribunals:
— goto www. gov.uk/tax-tribunal
— phone the Tribunals Service on 0300 123 1024

To get a copy of the factsheet, go to www.gov.uk and search for ‘'HMRC1’ or phone us and
we will send you a copy.

Dealing with a tax agent

If you have a tax agent or accountant, please show them this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 227 7059 96 and give us your contact details.

HMRC227705996/06/18 091559 2
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Yours sincerely

Denise Sant
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-account
Or you can use the HMRC app.

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at "Your Charter'.

HMRC227705996/06/18 091559 3
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Large Business
LB North East

S1250
NEWCASTLE
PETROPAVLOVSK PLC NE98 1ZZ
10-11 Grosvenor Place
LONDON
SW1X 7HH
Phone 03000 556224
Web www.gov.uk
Date 22 June 2022
Our Ref HMRC227705996/06/18

VAT number 227 7059 96

Dear Mr Wood

Notice of VAT assessment

| believe that you have not declared the correct amount of VAT due for the period shown
below. | explained this in my letter dated 20 June 2020.

| have made an assessment of VAT due under section 73 of the VAT Act 1994. This letter is
our notice of that assessment.

Details of assessment

Period From To Net VAT due to Net VAT due from
HMRC for this HMRC for this period
period

06/18 01/04/2018 30/06/2018 £239,099.00 £0.00

Summary

As a result of this assessment, the total VAT due is £239,099.00. Please pay this amount
now. Details of how to pay are shown later in this letter.

Default interest

We may charge you default interest. If we do, we’ll write to you separately to tell you how
much interest is due.

How to pay

We recommend that you make all your payments to us electronically. For more information,
go to www.gov.uk/pay-vat

If you need extra support, for example if you have a disability, a mental health condition, or do
not speak English/Welsh, go to www.gov.uk and search for ‘get help from HMRC'.
Text Relay service prefix number — 18001

VAT(LC)16 HMRC 06 21
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Problems paying

If you think that you may have problems paying, you can find help on our website. Go to
www.gov.uk/difficulties-paying-hmrc or you can phone our Payment Helpline on 0300
200 3835.

What to do if you disagree

If you disagree with our decision, then this letter is our offer to review that decision. You can:
e accept our offer of a review
e appeal to an independent tribunal

You cannot accept our offer of a review and appeal to the tribunal at the same time.

If you accept the offer of a review, an HMRC officer not previously involved in the matter will
look at your case again. If you disagree with the outcome of the review, you can still appeal
to the tribunal.

If you want a review, you need to write to us within 30 days of the date of this letter. This is
your chance to tell us why you think our decision is wrong and send us any new information
that you want us to consider.

If you need longer than 30 days to send us new information, please contact us to ask for this
time limit to be extended. You should ask for any extension before the 30 day deadline.

We will only accept a request for a review outside this period of 30 days if there is a
reasonable excuse for the request being late. The request must be made as soon as
possible after the reason for the excuse has ended.

If you do not want a review, you can appeal to HM Courts and Tribunal Service, but you
must do this within 30 days of the date of this letter.

If you choose to appeal to HM Courts and Tribunal Service, you will need to include a copy
of this letter with your appeal. If you do not, then they may reject your appeal.

We will not take any action to collect the disputed tax while we review our decision. If that
tax later becomes due when the appeal is settled, we will charge interest on it.

More information

You can find more information about:
e your appeal and review rights:
— in factsheet HMRC1, ‘HM Revenue and Customs (HMRC) decisions — what you can
do if you disagree’
— go to www.gov.uk/tax-appeals
e independent tribunals:
— goto www. gov.uk/tax-tribunal
— phone the Tribunals Service on 0300 123 1024

To get a copy of the factsheet, go to www.gov.uk and search for ‘'HMRC1’ or phone us and
we will send you a copy.

Dealing with a tax agent

If you have a tax agent or accountant, please show them this letter.

If you contact us, we can deal with you more quickly if you quote the VAT registration
number 227 7059 96 and give us your contact details.

HMRC227705996/06/18 091559 2
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Yours sincerely

Denise Sant
VAT Tax Specialist

Join the millions of taxpayers already using their Personal Tax Account to access a range of
services. It takes just a few minutes to get started, go to www.gov.uk/personal-tax-account
Or you can use the HMRC app.

To find out what you can expect from us and what we expect from you go to
www.gov.uk/hmrc/your-charter and have a look at "Your Charter'.

HMRC227705996/06/18 091559 3
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Office of Financial
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HM Treasury

UK FINANCIAL SANCTIONS

General guidance for
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Sanctions and Anti-Money Laundering
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This guidance is produced by the Office of Financial Sanctions Implementation (OFSI), part of
HM Treasury, which is the authority for the implementation of financial sanctions in the UK.

It outlines your obligations under financial sanctions as well as OFSI’s approach to licensing and
compliance issues. It takes into account relevant case law and guidance at the date of
publication.

This guidance is general in nature so you should also refer to the relevant, up-to-date legislation
as well as specific OFSI guidance where it is available.

Please note that each case will be considered on the facts and the specific legal requirements
that apply. Please note that OFSI cannot issue definitive guidance on how a UK court might
interpret these laws.

Finally, this guidance does not represent legal advice. If you are unsure about your obligations in
a given case, you should consider taking independent legal advice.

Office of Financial Sanction Implementation
HM Treasury

1 Horse Guards Road

London SW1A 2HQ

ofsi@hmtreasury.gov.uk

General enquiries: 0207 270 5454

UK financial sanctions: general guidance (December 2020)
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Overview of financial
sanctions

1.1 Why do we have financial sanctions
Financial sanctions are restrictions put in place by the UN or UK to achieve a specific foreign
policy or national security objective. They can:
«  limit the provision of certain financial services
o restrict access to financial markets, funds and economic resources.
Financial sanctions are generally imposed to:
. coerce a regime, or individuals within a regime, into changing their behaviour (or

aspects of it) by increasing the cost on them to such an extent that they decide to
cease the offending behaviour;

« constrain a target by denying them access to key resources needed to continue their
offending behaviour, including the financing of terrorism or nuclear proliferation;

- signal disapproval, stigmatising and potentially isolating a regime or individual, or
as a way of sending broader political messages nationally or internationally; and/or

. protect the value of assets that have been misappropriated from a country until
these assets can be repatriated.

1.2 Who is involved in making and implementing sanctions

The United Nations (UN) imposes financial sanctions and requires member states to implement
them through Resolutions passed by the UN Security Council. You can read more about the
UN'’s work on financial sanctions on their website:

https://www.un.org/sc¢/suborg/en/sanctions/information

The United Kingdom (UK) imposes financial sanctions. These are implemented through a
combination of statutory instruments (UK regulations) and primary legislation:

«  Sanctions and Anti-Money Laundering Act 2018 (Sanctions Act)
«  Counter Terrorism Act 2008 (CTA 2008)
«  Anti-Terrorism, Crime and Security Act 2001 (ATCSA 2001)

UK financial sanctions: general guidance (December 2020)
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UK government departments and agencies involved in sanctions

Department

Role

Foreign, Commonwealth and Development
Office (FCDO)

Responsible for the UK's international
sanctions policy, including all international
sanctions regimes and designations

Negotiates all international sanctions

HM Treasury
(Office of Financial Sanctions Implementation -
OFSI)

OFSl is the authority responsible for
implementing the UK's financial sanctions on
behalf of HM Treasury

Department for International Trade
(Export Control Joint Unit)

Implements trade sanctions and embargoes

Department for Transport

Implements transport sanctions, including
controlling movement of ships and aircraft in
UK waters and airspace

Home Office

Implements travel bans

HM Revenue & Customs (HMRC)

Enforces breaches of trade sanctions

National Crime Agency (NCA)

Investigates and enforces breaches of financial
sanctions

1.3 Types of financial sanctions

Financial sanctions come in many forms as they are developed in response to a given situation.
The most common types of financial sanctions used in recent years are:

. Targeted asset freezes: these apply to named individuals and entities restricting
access to funds and economic resources. Someone subject to an asset freeze in the
UK will be listed on OFSI’s consolidated list:

https://www.gov.uk/government/publications/financial-sanctions-consolidated-list-

of-targets

«  Restrictions on a wide variety of financial markets and services: these can apply to
named individuals and entities, specified groups, or entire sectors. To date these

have taken the form of:

« investment bans

. restrictions on access to capital markets

« directions to cease banking relationships and activities

UK financial sanctions: general guidance (December 2020)
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https://www.gov.uk/government/publications/financial-sanctions-consolidated-list-of-targets

«  requirements to notify or seek authorisation prior to certain payments being
made or received

«  restrictions on the provision of financial, insurance, brokering or advisory
services or other financial services.

«  Directions to cease all business: these will specify the type of business and can apply
to a specific person, group, sector or country.

1.4 Who needs to comply with financial sanctions

UK financial sanctions apply to all persons within the territory and territorial sea of the UK and
to all UK persons, wherever they are in the world. This means that:

. Allindividuals and legal entities who are within or undertake activities within the
UK's territory must comply with UK financial sanctions that are in force.

« All UK nationals and legal entities established under UK law, including their
branches, must also comply with UK financial sanctions that are in force,
irrespective of where their activities take place.

‘Without delay’ implementation of UN listings

Under an autonomous UK sanctions regime, where listings are made under a new UN Security
Council resolution or sanctions committee, they will have effect in UK law via regulations made
under the Sanctions Act 2018. The FCDO will publicise UN listings. OFSI will add all those
subject to financial sanctions to the Consolidated List.

UK financial sanctions: general guidance (December 2020)
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Who is subject to financial
sanctions

2.1 OFsl lists
OFSI maintains two lists of those subject to financial sanctions.
1. The ‘consolidated list’

https://www.gov.uk/government/publications/financial-sanctions-consolidated-list-of-targets

This is a list of all asset freeze targets listed under UK autonomous financial sanctions legislation
and UN sanctions (“the Consolidated List”)E. The individuals and entities listed are known as
“designated persons”. OFSI publishes the Consolidated List to help businesses and individuals
comply with financial sanctions.

OFSI aims to update the Consolidated List within one working day for all new UN and UK listings
coming into force in the UK, and within three working days for all other amendments.

If you have been de-listed but your name still appears on the Consolidated List, you should email
OFSI (ofsi@hmtreasury.gov.uk) with evidence of your de-listing.

2. List of entities subject to capital market restrictions

https://www.gov.uk/government/publications/financial-sanctions-consolidated-list-of-
targets/ukraine-list-of-persons-subject-to-restrictive-measures-in-view-of-russias-actions-
destabilising-the-situation-in-ukraine

OFSI maintains a separate list of entities subject to specific capital market restrictions. These
entities are not contained on the Consolidated List.

For more information on the restrictions that apply to these entities please see the Ukraine
(Sovereignty and Territorial Integrity) regime page on GOV.UK:

https://www.gov.uk/government/publications/financial-sanctions-ukraine-sovereignty-and-
territorial-integrity

2.2 Using the Consolidated List

The Consolidated List contains a range of information to aid the identification of designated
persons. For an individual this can include their:

. aliases
« date of birth
«  passport details

«  nationality

UK financial sanctions: general guidance (December 2020) 1
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« last known address

. employment or role.

You may find that the name of an individual or entity you are dealing with matches one or more
entries on the Consolidated List. This is known as a name match. However, it does not
necessarily mean that the individual or entity you are dealing with is the same one on the list. If
you are satisfied that the person or entity is not the same as the one on the list, you do not need

to take further action.

If the individual or entity you are dealing with matches all the information on the Consolidated

List, this is likely to be a target match.

If having consulted the Consolidated List you are still unsure on whether you have a target

match, you can contact OFSI for assistance.

Examples of name and target matches

the Government of North Korea.

However, the man you are dealing with is a
retired teacher with a different date of birth.
You've also carried out business with him over
the last ten years.

Situation Assessment
You have a name match for a person who is | Name match
listed as a Syrian general, commanding troops

in Syria at the start of the civil war.

However, the person you are dealing with is

aged 15 and was born in the UK.

You have a name match for an official from Name match

You have a close name match for a person
subject to a terrorist asset freeze and they have
a similar date of birth but a different address.

Potential target match. You may have
identified a new alias being used to circumvent
financial sanctions.

You should contact OFSI immediately.

What you are required to do next if you have a target match will depend on the specific
sanctions that apply. For asset freezes, this is outlined in Section 3 of this guide.

UK financial sanctions: general guidance (December 2020)

59



2.2.2 Getting updates
OFSI publishes notices describing changes to financial sanctions on GOV.UK:

https://www.gov.uk/government/collections/financial-sanctions-regime-specific-consolidated-
lists-and-releases

OFSI notifies its subscribers by email whenever a new notice is published. To subscribe to our e-
alerts, click here:

https://public.govdelivery.com/accounts/lUKHMTREAS/subscriber/new

2.2.3 Proscription under the Terrorism Act 2000

An organisation may be proscribed (‘banned’) under the Terrorism Act 2000 if the Home
Secretary believes it is involved in terrorism and it is proportionate to do so.

Because proscription involves different restrictions, and because not all proscribed organisations
are subject to financial sanctions, the list of proscribed organisations is not included in OFSI’s
consolidated list.

The list of proscribed organisations is maintained by the Home Office and can be found on
GOV.UK:

https://www.gov.uk/government/publications/proscribed-terror-groups-or-organisations--2

UK financial sanctions: general guidance (December 2020)
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Financial sanctions
restrictions

You are prohibited from carrying out certain activities or behaving in a certain way if financial
sanctions apply. You should always refer to the up-to-date version of the legislation imposing
the specific financial sanctions which apply in your case to understand exactly what is
prohibited.

OFSl interprets prohibitions widely. This means that while we will not seek to draw in activities
that clearly fall outside of a prohibition, OFSI will consider a wide range of actions when
assessing if a breach of financial sanctions has taken place.

This section provides an overview of asset freezing, which is the most common form of financial
sanction.

3.1 Asset freezes

3.1.1 What do they do?

Where the financial sanction is an asset freeze, it is generally prohibited to:

« deal with the frozen funds or economic resources, belonging to or owned, held or
controlled by a designated person

«  make funds or economic resources available, directly or indirectly, to, or for the
benefit of, a designated person

. engage in actions that, directly or indirectly, circumvent the financial sanctions
prohibitions

The funds and economic resources are to be frozen immediately by the person in possession or
control of them. An asset freeze does not involve a change in ownership of the frozen funds or
economic resources, nor are they confiscated or transferred to OFSI for safekeeping.

3.1.2 What must you do?

If you know or have ‘reasonable cause to suspect’ that you are in possession or control of, or are
otherwise dealing with, the funds or economic resources of a designated person you must:

o freeze them

«  not deal with them or make them available to, or for the benefit of, the designated
person, unless:

. thereis an exception in the legislation that you can rely on; or
« you have a licence from OFSI

«  report them to OFSI (see Chapter 5 of this guide).
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Reasonable cause to suspect refers to an objective test that asks whether there were factual

circumstances from which an honest and reasonable person should have inferred knowledge or

formed the suspicion.

A breach of these requirements may result in a criminal prosecution or a monetary penalty.

3.1.3 Asset freezing terminology

Funds generally means financial assets and benefits of every kind, including but not limited to:

« cash, cheques, claims on money, drafts, money orders and other payment
instruments

. deposits with financial institutions or other entities, balances on accounts, debts
and debt obligations

«  publicly- and privately-traded securities and debt instruments, including stocks and
shares, certificates representing securities, bonds, notes, warrants, debentures and

derivatives contracts

« interest, dividends or other income on or value accruing from or generated by
assets

«  credit, right of set-off, guarantees, performance bonds or other financial
commitments

o letters of credit, bills of lading, bills of sale
« documents showing evidence of an interest in funds or financial resources

« any other instrument of export financing.

Economic resources generally means assets of every kind — tangible or intangible, movable or
immovable — which are not funds, but may be used to obtain funds, goods or services. This
includes but is not limited to:

. precious metals or stones
. antiques
« vehicles
. property
Goads generally means items, materials and equipment.

Crypto assets — Statutory definitions of “funds” and “economic resources” are wide, as
referenced above.Crypto assets are considered to be covered by these definitions and are
therefore caught by the financial sanctions restrictions.

Dealing with funds generally means moving, transferring, altering, using, accessing, or
otherwise dealing with them in any way which would result in any change to their volume,
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amount, location, ownership, possession, character, destination or other change that would
enable the funds to be used, including portfolio management.

Dealing with economic resources generally means using the economic resources to obtain funds,
goods, or services in any way, including, but not limited to, by selling, hiring or mortgaging
them. The everyday use by a designated person of their own economic resources for personal
consumption is not prohibited.

Making available funds or economic resources, directly or indirectly, to a designated person - If
funds are made available (directly or indirectly) to a designated person, or economic resources
are made available (directly or indirectly) that would likely be exchanged, or used in exchange,
for funds, goods, or services, this may constitute a criminal offence.

Making available funds or economic resources for the benefit of a designated person - If funds
or economic resources are made available for the benefit of a designated person and they
obtain, or are able to obtain, a ‘significant financial benefit’, this may constitute a criminal
offence.

In this case, ‘financial benefit’ includes the discharge, in whole or in part, of a financial
obligation for which the designated person is wholly or partly responsible.

3.2 Other financial restrictions

Financial sanctions regimes may include other restrictions in addition to asset freezes. Where
these exist, they will be listed on the individual regime pages on GOV.UK:

https://www.gov.uk/government/collections/financial-sanctions-regime-specific-consolidated-
lists-and-releases

Financial assistance, financial services and processing payments:

For sanctions made under the Sanctions Act, the definition of financial assistance differs from
the definition in regimes operating under EU law. Under the Sanctions Act, financial services
covers the previously used ‘financial assistance’, and this does include processing payments.

Financial services means any service of a financial nature, including (but not limited to) payment
and money transmission services, charge and debit cards, travellers’ cheques and bankers’
drafts. Section 61 of the Sanctions Act gives further examples of the meaning of ‘financial
services” and “financial products”.
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Ownership and control

If a person or entity is designated, their name will be recorded on the Consolidated List. An asset
freeze and some financial services restrictions will apply to entities (meaning a body of persons
corporate or unincorporated, or any organisation or association or combination of persons) that
are owned or controlled, directly or indirectly, by a designated person. Those entities may not be
designated in their own right, so their names may not appear on the Consolidated List.
However, those entities are similarly subject to financial sanctions.

4.1 Ownership and Control

An entity is owned or controlled directly or indirectly by another person in any of the following
circumstances:

e The person holds (directly or indirectly) more than 50% of the shares or voting rights in
an entity;

e The person has the right (directly or indirectly) to appoint or remove a majority of the
board of directors of the entity; or

e Itisreasonable to expect that the person would be able to ensure the affairs of the
entity are conducted in accordance with the person’s wishes. This could, for example,
include:

0 Appointing, solely by exercising one's voting rights, a majority of the members of
the administrative, management or supervisory bodies of an entity, who have
held office during the present and previous financial year;

o Controlling alone, pursuant to an agreement with other shareholders in or
members of an entity, a majority of shareholders' or members' voting rights in
that entity;

0 Having the right to exercise a dominant influence over an entity, pursuant to an
agreement entered into with that entity, or to a provision in its Memorandum or
Avrticles of Association, where the law governing that entity permits its being
subject to such agreement or provision;

0 Having the right to exercise a dominant influence referred to in the point above,
without being the holder of that right (including by means of a front company);

0 Having the ability to direct another entity in accordance with one’s wishes. This
can be through any means, directly or indirectly. For example, it is possible that
a designated person may have control or use of another person’s bank accounts
or economic resources and may be using them to circumvent financial sanctions.

If any of the above criteria are met, and the person who owns or controls the entity is also a
designated person, then financial sanctions will also apply to that entity in its entirety (meaning
these assets should also be frozen). The prohibitions on making funds or economic resources
available directly or indirectly to a designated person, also prohibit making them available to an
entity who is owned or controlled, directly or indirectly, by the designated person. The UK
Government will look to designate owned or controlled entities/individuals in their own right
where possible.
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Box 4.A: Ownership and Control example relating to entities

For example, Entity X is not listed on OFSI’s Consolidated List. However, your research
shows that the majority owner of Entity X is designated Entity Y.

As the ownership and control criterion has been met, Entity X is also subject to the same
restrictions as designated Entity Y.

Box 4.B: Ownership and Control example relating to individuals

For example, Person A (an individual) is not listed on OFSI’s Consolidated List. However,
your research shows that Person A is a family member or friend of designated Person B
and there is evidence that Person B is using Person A to enter into transactions.

As Person B is in control of Person A, Person A is also subject to the same restrictions as
designated Person B.

4.1.2 Minority interests

If a designated person has a minority interest in another entity, this does not necessarily mean
that financial sanctions also apply to them as the ownership and control criteria may not have
been met. It will be necessary to consider whether a designated person is in control e.g. because
the affairs of the entity are conducted in accordance with the designated person’s wishes. If they
are, then the ownership and control criteria will be met.

You should remain vigilant to any changes in the stake held by the designated person in case it
increases to greater than 50% (or they obtain a majority interest) at which point financial
sanctions will also apply to that entity.

4.1.3 Joint Interests

For the purposes of the asset freeze a designated person will be taken to own funds/economic
resources even if they are owned jointly with another person, or where the designated person
only owns part of them. Additionally, a designated person is taken to own funds/economic
resources where the designated person’s ownership consists of any interest (whether legal or
equitable).

If two or more persons hold shares or rights jointly, each of them will be treated as owning
those shares or rights. This also applies to joint arrangements where all holders of shares or
rights exercise their rights jointly. In this case, all parties subject to the joint arrangement are
considered as owning those shares or rights.

You should consider the above when evaluating the shares or voting rights an individual may
have in an entity.

Where the wording above applies, the jointly owned funds/economic resources should be frozen
in their entirety.
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4.1.4 Aggregation

When making an assessment on ownership and control, OFSI would not simply aggregate
different designated persons’ holdings in a company, unless, for example, the shares or rights
are subject to a joint arrangement between the designated parties or one party controls the
rights of another. Consequently, if each of the designated person’s holdings falls below the 50%
threshold in respect of share ownership and there is no evidence of a joint arrangement or that
the shares are held jointly, the company would not be directly or indirectly owned by a
designated person.

It should be noted that ownership and control also relates to holding more than 50% of voting
rights, the right to appoint or remove a majority of the board of directors and it being
reasonable to expect that a designated person would be able in significant respects to ensure
that the affairs of a company are conducted in accordance with their wishes. If any of these
apply, the company could be controlled by a designated person.
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Your reporting obligations
to OFSI

5.1 UK financial sanctions regimes made under the Sanctions Act
Under UK financial sanctions regimes, there is a reporting obligation that applies to firms in
certain sectors.

5.1.1 Reporting Obligations

Reporting obligations apply to relevant firms (as defined in the UK regulations and referred to
below). There is a requirement for relevant firms to inform OFSI as soon as practicable if it is
known or reasonably suspected a person is a designated person or has committed offences
under financial sanctions regulations, where that information is received in the course of
carrying on their business.

This requirement applies to relevant firms in the UK or under UK jurisdiction including individuals
working for them.

When reporting to OFSI you must include:
« theinformation or other matter on which the knowledge or suspicion is based, and

« any information you hold about the person or designated person by which they can
be identified.

If you know or have reasonable cause to suspect that a person is a designated person and that
person is a customer of your (relevant) firm, you must also state the nature and amount or
quantity of any funds or economic resources held by you for that customer.

Examples of the kind of information that is required can be found in Table 5.A.

If you are unsure of your reporting obligations, you should seek independent legal advice.

5.1.2 Relevant firm

Definitions of relevant firms can be found in the ‘Information and records’ part of the statutory
instrument for each sanctions regime, which can be found here:

https://www.gov.uk/government/collections/uk-sanctions-regimes-if-theres-no-brexit-deal

By way of example, relevant firms that are subject to specific reporting obligations as set out in
UK regulations made under the Sanctions Act include:

« aperson who has permission under Part 4A of the Financial Services and Markets
Act 2000 (FSMA 2000) (permission to carry on regulated activity)

. anundertaking that by way of business operates a currency exchange office,
transmits money (or any representations of monetary value) by any means, or
cashes cheques which are made payable to customers

« afirm or sole practitioner that is a statutory auditor or local auditor
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« afirm or sole practitioner that provides by way of business accountancy services,
legal or notarial services, advice about tax affairs or certain trust or company
services

« afirm or sole practitioner that carries out, or whose employees carry out, estate
agency work

«  the holder of a casino operating licence

« aperson engaged in the business of making, supplying, selling or exchanging
articles made from gold, silver, platinum, palladium or precious stones or pearls.

All regulations apply to a United Kingdom person or entity who is outside the United Kingdom.

5.2 Other UK financial sanctions regimes

The reporting obligations under ATCSA 2001 can be found in the Schedule to the Orders made
under that act. The Orders can be found on GOV.UK:

https://www.gov.uk/government/publications/financial-sanctions-uk-freezing-orders

Designations made under the domestic regimes can be found in the following sections of the
Consolidated List:

UK Freezing Orders
«  which includes designations made under ATCSA 2001

If you are unsure of your reporting obligations, you should seek independent legal advice.
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Examples of information to be reported

A designated person or entity

A customer or client of yours is a known or
suspected designated person or entity.

As well as providing OFSI with any information
you hold about the designated person or entity
by which they can be identified, if the
designated person is a customer or client you
must also inform OFSI of the nature, amount,
quantity of any funds or economic resources
held on behalf of the customer or client, at the
time this knowledge or suspicion arose.

Offences

Exact offences will depend on the relevant
legislation, but can include:

« making funds or economic
resources available to a
designated person or entity
(except where an exception
applies or under licence)

« dealing with frozen funds or
economic resources (except where
an exception applies or under
licence)

. activities that circumvent an asset
freeze

o breaching licensing conditions
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Examples of information to be reported

A designated person or entity

A customer or client of yours is a known or
suspected designated person or entity.

As well as providing OFSI with any information
you hold about the designated person or entity
by which they can be identified, if the
designated person is a customer or client you
must also inform OFSI of the nature, amount,
quantity of any funds or economic resources
held on behalf of the customer or client, at the
time this knowledge or suspicion arose.

Funds and economic resources®

You must include details of the nature, amount
or quantity of any funds and economic
resources held.

Types of funds or economic resources can
include but are not limited to:
e cash

«  cheques

«  postal orders

.  crypto assets

«  bond futures

e precious metals or stones
o vehicles

« antiques

Credits to frozen accounts®

A relevant institution must inform OFSI
immediately whenever it credits a frozen
account:
« where it receives funds transferred
to it for the purpose of crediting
that account

a See Section 3.1.3 of this guide for a definition of what constitutes funds and economic

resources.

b A relevant firm does not need to inform OFSI when it credits an account with interest or

other earnings.
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5.3 How to report

Reports of frozen funds and economic resources, information regarding a designated person,
and notifications of credits to frozen accounts should be emailed to: ofsi@hmtreasury.gov.uk.

Reports regarding suspected breaches should be submitted to OFSI using the form on GOV.UK:

https://www.gov.uk/quidance/suspected-breach-of-financial-sanctions-what-to-do

OFSI will handle all information it receives in compliance with applicable data protection laws.

Al reports to OFSI involving a designated person should include their ‘Group ID’ reference
number. The Group ID is a unique identifier for a designated person which can be found in
their entry on the Consolidated List available at:

https://www.gov.uk/government/publications/financial-sanctions-consolidated-list-of-
targets/consolidated-list-of-targets

5.4 Legal professional privilege

All UK regulations make it clear that the reporting requirements do not apply to information to
which legal professional privilege is attached. However, OFSI expects legal professionals to
carefully ascertain whether legal privilege applies, and which information it applies to. OFSI may
challenge a blanket assertion of legal professional privilege where it is not satisfied that such
careful consideration has been made.

5.5 Reporting offences

A relevant firm that fails to comply with its reporting obligations, as set out in the relevant
legislation, will be committing an offence, which may result in a criminal prosecution or a
monetary penalty.

5.6 OFSI’s powers to require information from you

OFSI has statutory powers to require you to produce specified documents and provide
information for the purpose of:

« establishing the nature and amount or quantity of funds or economic resources,
owned, held or controlled by or on behalf of a designated person

«  establishing the nature and amount or quantity of funds or economic resources
made available directly or indirectly to, or for the benefit of, a designated person

« establishing the nature of any financial transactions entered into by a designated
person
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. monitoring compliance with or detecting evasion of any provision of financial
sanctions regulations including licensing and reporting conditions and obligations

«  detecting or obtaining evidence of the commission of an offence

For a complete list of OFSI’s powers to request information, please refer to the legislation
underpinning each particular financial sanctions regime.

When requesting information from you, OFSI will specify:

«  the legislative basis for the request

o the time period within which the information is to be provided (although if no time
period is specified, the information which has been requested must be provided
within a reasonable time).

In some circumstances OFSI may specify the manner in which the information should be
provided.

Failure to comply with a request for information, including by failing (without reasonable
excuse) to provide the information within the specified time (or, if no time has been specified,
within a reasonable time), providing false information, destroying documents or otherwise
intentionally obstructing OFSI when exercising these powers is a criminal offence and may
result in a criminal prosecution or a monetary penalty.

5.7 Other reporting obligations

Your obligation to report to OFSl is in addition to any other sanctions reporting obligations you
may have. These could include reporting required by your regulator (if you have one), or
submitting Suspicious Activity Reports (SARs) to the National Crime Agency (NCA) under the
Proceeds of Crime Act 2002.

In some cases, you may have specific obligations to report under section 19 of the Terrorism Act
2000.

Please note that reporting to your regulator or submitting a SAR does not meet your reporting
obligations under financial sanctions. If you have information to report regarding financial
sanctions, this must be sent to OFSI: ofsi@hmtreasury.gov.uk.

If you are unsure of your reporting obligations, you should seek independent legal advice.

5.8 Onward disclosure

Information received by OFSI shall be disclosed to third parties in accordance with provisions set
out in the Information and Records part of regulations pursuant to the disclosure of information
regulation. Any such disclosure must be in compliance with applicable data protection laws.
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Exceptions and licensing

Specific exceptions and licensing powers are contained in the sanctions regulations made under
the Sanctions Act and can allow otherwise prohibited transactions and prohibited activity to
take place in some circumstances.

A licence is a written permission from OFSI allowing an act that would otherwise breach
prohibitions imposed by financial sanctions.

An exception to a prohibition applies automatically in certain defined circumstances as set out in
the regulations and does not require you to obtain a licence from OFSI.

The following sections provide a general overview of the standard exceptions and licensing
grounds found in financial sanctions legislation. The grounds may vary from regime to regime,
so it is important that you check the relevant, up-to-date legislation. This guidance will be
updated in due course to reflect the position for some of the sectoral regimes where additional
provisions can apply.

6.1 Crediting frozen accounts
Asset freezing legislation permits without a licence:

e arelevant firm to credit a frozen account with interest or other earnings due on the
frozen account, so long as those funds are frozen immediately.

e a person to transfer funds to a relevant firm for crediting a frozen account where the
transfer is in order to discharge obligations that were concluded or arose before the
date the person became sanctioned.

e arelevant firm to credit a frozen account with payments from a third party, provided
that the incoming funds are also frozen and that it informs OFSI of the transaction
immediately without delay (see Chapter 5 of this guide).

6.2 Independent person holding legal or equitable interest in frozen funds or
economic resources

The legislation creates an exception to allow independent persons to transfer their legal or
equitable interests in frozen funds or economic resources to another person, where immediately
before the transfer all the provisions in 1-4 below are present:

1. The independent person is not a designated person;

2. The independent person holds the interest in the funds or economic resources;

3. The independent person doesn’t hold the interest jointly with a designated person; and
4, The independent person isn't owned or controlled, directly or indirectly by a designated

person (see Chapter 4 for meaning of owned or controlled).

UK financial sanctions: general guidance (December 2020) 26

73



6.3 Ring-fencing

From 1 January 2019, each large bank must separate core retail banking from the rest of its
business, known as ring-fencing, to comply with the Financial Services (Banking Reform) Act
2013. UK sanctions regimes contain an exception permitting banks subject to the ring-fencing
legislation to transfer funds from account A in a non ring-fenced body to account B in a ring-
fenced body (as defined in the legislation) where accounts A and B are held or controlled
(directly or indirectly) by a designated person.

6.4 Licensing overview

It is important to note that OFSI can only issue licences where there are specific and relevant
licensing grounds enabling us to do so, and where the conditions in those grounds have been
met. The available grounds can be found in the legislation underpinning each particular financial
sanctions regime:

https://www.gov.uk/government/collections/financial-sanctions-regime-specific-consolidated-
lists-and-releases

OFSI will only consider licensing activities that fall within the licensing grounds set out in the
legislation. When considering making an application, you may wish to seek legal advice.

See Table 6.A for more information on OFSI's approach to licensing grounds.

Licences cannot be issued retrospectively. If you have carried out an act that required a licence,
without having obtained one beforehand, you may have breached financial sanctions and you
should consult Chapters 5 and 7 of this guide immediately.

It is important to note that OFSI only issues licences in relation to its areas of competence; an
OFSlI licence does not confirm that a particular transaction as a whole is lawful under financial
sanctions regulations (for example, in some cases a further licence, such as an export control
licence, may be required).

A licence is a written permission from OFSI allowing an act that would otherwise breach
prohibitions imposed by financial sanctions. It does not compel any party, including the
financial institutions involved in the payment route, to take any action. It confirms, solely, that
the act(s) specified in the licence are allowed by OFSI.

6.5 Licensing grounds: UK regimes

The following table sets out the licensing grounds commonly found in UK regulations as well as
OFSI's approach to them. Some licensing grounds cannot be applied to persons designated by
the United Nations. As noted above, the exact grounds available can be found in the legislation
underpinning each particular financial sanctions regime. OFSI carefully scrutinises all applications
made to assess whether they fall under the relevant licensing grounds.

OFSI’s approach to licensing grounds

Licensing ground OFSl's approach
Basic needs e The legislation confirms that the ground is present to enable the
basic needs of a designated person, or (in the case of an
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individual) any financially dependent family member of such a
person to be met.

Expenditure to meet basic needs of an individual should be
expenses which are necessary to ensure that designated persons
or financially dependent family members are not imperilled.

In respect of a person other than an individual e.g. an entity, the
legislation confirms that basic needs includes:
0 payment of insurance premiums
0 payment of reasonable fees for the provision of property
management services
0 payment of remuneration, allowances or pensions of
employees
0 payment of tax
0 rent or mortgage payments
o utility charges
The list of basic needs detailed above is not exhaustive but is
indicative of the type of basic needs intended to be caught.
Therefore, expenditure to meet the basic needs of an entity
should be expenses strictly necessary to ensure the continued
existence of the designated entity.

Basic needs licences do not necessarily enable a designated person
to continue the lifestyle or business activities they had before they
were designated.

Fees for the provision of legal
services

Both legal fees and disbursements must be reasonable. It is for
the applicant to demonstrate to OFSI that the legal fees and
disbursements are reasonable.
In most cases, you can provide legal advice to or act for a
designated person without an OFSI licence, however, you cannot
receive any payment for that advice without first obtaining an
OFSI licence.
OFSI can only authorise payment of reasonable legal fees and
disbursements in relation to legal services provided to a
designated person. You are strongly encouraged to apply for a
licence in advance of providing substantive legal services in order
for you to have certainty as to the fees that will be recoverable
whilst the designated person remains listed.
In support of your application, you should:
0 provide an estimate of the anticipated fees and/or fees
that have already been incurred;
0 provide a breakdown of how the fees will be charged
and/or have been charged; and
o identify any disbursements, such as payments for counsel
and/or expert witnesses.
OFSI considers that the Supreme Court Cost Guides or the sums
that could be expected to be recouped if costs were awarded,
provide a useful starting point for assessing the reasonableness of
legal fees and disbursements.
If you are seeking fees of a level in excess of those, you need to
demonstrate why those increased fees are reasonable in the given
case.
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Fees and disbursements must relate specifically to the provision of
legal advice, involvement in litigation or in dispute resolution.

Routine maintenance of
frozen funds and economic
resources

The fees or service charges must be reasonable and result in the
routine holding or maintenance of frozen funds or economic
resources.

The re-design, refurbishment or redevelopment in order to
improve the value of a frozen economic resource is generally not
covered, although each application will be considered on a case
by case basis.

Extraordinary expenses

This must be extraordinary in nature (unexpected, unavoidable
and not recurring).

It cannot be used where other licensing grounds are more suitable
or as a way of avoiding the clear limitations of those other
grounds.

Pre-existing judicial decisions
etc.

This enables the use of frozen funds or economic resources that
are the subject of a judicial decision or lien which was established
before the date of designation and enforceable in the UK. The use
of the funds or economic resources must be to implement or
satisfy in whole or in part the pre-existing judicial decision or lien
and cannot be for the direct or indirect benefit of a designated
person.

Humanitarian assistance
activity etc.

This enables payments to facilitate:
0 any humanitarian activity; or
0 where applicable, any activity where its purposes are
consistent with the objectives of UN Security Council
Resolutions (which will be set out in the applicable
Sanctions Act regulations).
Humanitarian assistance includes the work of international and
non-governmental organisations carrying out relief activities for
the benefit of the applicable civilian population, which may
include the delivery of humanitarian aid or peace-building
programmes.
A licence may still be required even if this activity is using
government funds.

Diplomatic missions

This enables anything to be done in order that the proper
functions of a diplomatic mission or consular post or an
international organisation enjoying immunities in accordance with
international law, may be carried out.

Extraordinary situations

This must be extraordinary in nature (unexpected, unavoidable
and not recurring).

This applies to non-UN designated persons and enables anything
to be done to deal with an extraordinary situation. This will enable
a situation which is extraordinary in nature but does not
necessarily involve an expense.

This may, for example, allow for funds to be released to support
disaster relief or provide aid in extraordinary situations. It cannot
be used where other grounds are more suitable or as a way of
avoiding the clear limitations of other grounds.

Prior obligations

The obligation must have arisen prior to the date of designation
and cannot relate to trade provisions (specified in the regulations).
In addition, it cannot result in funds or economic resources being
made available (directly or indirectly) to the designated person.
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6.6 Further details
6.6.1 Legal advice

Generally, you won't be prohibited from providing legal advice under an asset freeze. However,
the payment for legal services and the provision of legal services on credit do require an OFSI
licence.

Also, where sanctions prohibit specific actions, e.g. restructuring of finance, you need to
carefully consider whether your advice and support for the client is helping them comply with
sanctions or is participating in or facilitating a breach. For example, if it is prohibited to raise
capital on financial markets, providing advice on how this affects a business will be permitted.
However, preparing documents to raise such capital may amount to an attempt to circumvent
sanctions.

6.6.2 Court fees

OFSI's view is that both court fees and payments into court, for security for costs, can be
licenced under the reasonable legal fees licensing ground. However, OFSI is of the view that a
separate licensing ground needs to be identified to pay security for damages into court,
depending on the specific circumstances of the case. Court fees which will be invoiced to a
designated person client as a disbursement can be paid without a licence only if they are not
‘significant’. Whether a court fee is ‘significant’ is to be considered on the facts.

6.6.3 Investments

Generally you cannot invest your frozen funds, the profits from frozen funds, or move frozen
funds from one account to another.

The exceptions or existing licensing grounds found in UK regulations are unlikely to allow such
activity to be permitted but OFSI will consider each application on a case-by-case basis.

Applications for licences in relation to asset freezes imposed by UK law will need to demonstrate
that such activity is in line with the licensing policy for that regime.

OFSI’s view is that, in a small number of circumstances, some asset management may be
permitted, under the ‘basic needs’ licensing ground, to ensure that the existence of the business
or the frozen assets is not imperilled. When considering licensing requests for asset
management, OFSI will consider the nature and state of the assets at the time of any relevant
designation. It is highly unlikely that requests for new or expanded activity will be permitted but
OFsSI deals with every application on a case-by-case basis.

6.7 Licensing grounds: other domestic regimes

The UK’s other domestic financial sanctions regimes do not have specific licensing grounds and
instead contain a general power to issue licences.

OFSI will exercise these powers according to the provisions of the domestic regime in question,
taking into account any relevant law and the stated policy objectives of reach regime.

The domestic regimes are set out in the following pieces of legislation:

«  Anti-Terrorism Crime and Security Act 2001 (ATCSA 2001)
«  Counter-Terrorism Act 2008 (CTA 2008)
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6.8 General Licences

A general licence, issued by OFSI on behalf of HM Treasury, allows multiple parties to undertake
specified activities which would otherwise be prohibited by sanctions legislation, without the
need for a specific licence.

It is not however, a substitute for a specific licence. There is no legal basis for the issuance of a
general licence in place of a specific licence.

In most cases, details of active general licences and accompanying guidance will be made
available on OFSI's website.

OFSI does not accept applications for general licences. General licences are issued by OFSI under
such conditions as HM Treasury deems appropriate and will usually be considered in response to
unforeseen circumstances where it has been decided that issuing a general licence will best
support the Government's policy priorities.

For example, a general licence could be used to respond to a situation where it may be
necessary for persons to undertake otherwise prohibited financial activity because the
Government has introduced an unrelated financial services policy that would otherwise be
hindered by sanctions law, provided that it does not contradict the policy intent of the sanctions
regime. A general licence is not limited to the derogations (licencing grounds) set out in the
relevant legislation (except for UN sanctions regimes, in relation to which a general licence
would be limited to the derogations set out in the relevant UN resolution). A general licence can
be issued under the counter-terrorism regimes.

HM Treasury can vary, suspend or revoke general licences at any time. OFSI aims to engage with
relevant stakeholders before taking such action.

Each general licence will include requirements for prior notification of use, record-keeping and
reporting. Prior notification is an administrative exercise only, whereby users provide OFSI with
contact information. Prior notification does not constitute any verification by OFSI of
correct/incorrect usage of a general licence. Data collected under a general licence as a result of
prior notification would be handled in accordance with applicable data protection law. In
addition to these standard requirements, general licences may be subject to further
requirements. These are determined on a case by case basis.

Requirements will be stated in each general licence. It is the responsibility of any party using a
general licence to ensure the activities they undertake fall within the terms of the licence and
that they comply with any conditions of the licence.

Breaching the terms of a general licence is a serious offence punishable by a maximum of seven
years’ imprisonment on conviction on indictment or a fine (or both) (applying to all of the UK)
and, on summary conviction, a maximum of twelve months’ imprisonment in England and
Wales (or, in relation to offences committed before section 154(1) of the Criminal Justice Act
2003 (general limit on magistrates' court's power to impose imprisonment) comes into force, six
months) or a fine (or both), a maximum of twelve months’ imprisonment in Scotland or a fine
(or both), and a maximum of six months’ imprisonment in Northern Ireland or a fine (or both).
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6.8.1 Counter-Terrorism General licences

In addition to issuing licences relating to a specific person designated under any of the Counter-
Terrorism regimes, OFSI may also issue general licences, which authorise otherwise prohibited
activity by a particular category of persons (who fall within the licence criteria). General licences
can be used without making an application to OFSI, although they do carry a mandatory
reporting requirement to OFSI if they are used.

These general licences can be found on GOV.UK:
https://www.gov.uk/government/publications/counter-financing-of-terrorism-general-licenses

6.9 Applying for a specific licence

You must provide evidence to support an application and demonstrate that all criteria of the
relevant licensing ground (where applicable) have been met. Incomplete applications will not be
considered and will be returned to the applicant for re-submission.

OFSI will endeavour to assist applicants who contact us to understand the licensing process as
well as our evidentiary requirements. However, we cannot provide legal advice and applicants
should consider taking independent legal advice before applying, especially for complicated
matters.

OFSI expects that legal and professional advisers will have fully considered the relevant law and
formed a view about an application before approaching OFSI for guidance or submitting an
application.

OFSI does not charge for licences.

6.9.1 Submitting an application
Applicants should use the form available on GOV.UK to apply for a licence from OFSI:

https://www.gov.uk/quidance/licences-that-allow-activity-prohibited-by-financial-sanctions

Applicants will generally be required to provide:

«  the licensing ground(s) being relied upon in the application including supporting
arguments

« full information on the parties involved in the proposed transaction, e.g. the:
« designated person(s)
. any financial institution(s) involved (e.g. remitter, correspondent, beneficiary)
« ultimate beneficiary of the transaction

«  the complete payment route including account details

o the amount (or estimated amount) of the proposed transaction

You should always refer to the up-to-date version of the legislation for the relevant sanction
regime. Links to these can be found on the relevant financial sanctions regime pages:
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https://www.gov.uk/government/collections/financial-sanctions-regime-specific-consolidated-

lists-and-releases

1
2

Box 6.A: Tips for applicants

Read this guide and the up-to-date version of the relevant legislation
Identify the appropriate licensing ground

Use the licence application form on our website (you may wish to seek legal
advice to support this process)

Provide a clear description of the payment chain and all parties involved

Ensure that all relevant information and supporting evidence is included with
the application

Apply for the licence at least four weeks in advance
Be available to fully engage with OFSI on your application

Where applicable, make sure your bank is aware of the situation

6.9.2 Specificity in licensing

In line with international best practice, OFSI’s view is that compliance with financial sanctions is
generally best served through specificity in licensing about the transactions authorised. Licence
applicants should therefore be prepared to provide full details of transactions relevant to their
application(s), including all parties, sums and payment routes involved directly or indirectly in the
proposed transaction(s) as well as any other relevant information which will assist OFSI in
considering an application.

6.9.3 Counter-terrorism regimes

If you are seeking a licence under either the ISIL (Da’esh) and Al-Qaida (United Nations
Sanctions) (EU Exit) regime, the Counter-Terrorism (International Sanctions) (EU Exit) regime, or
the Counter-Terrorism (Sanctions) (EU Exit) regime, you should email OFSI
(ofsi@hmtreasury.gov.uk) setting out the full details of the proposed transaction.

For further details, consult the Counter-Terrorism licensing policy page on GOV.UK

Knowingly or recklessly providing false or misleading information in any licence application is
taken very seriously. Doing so may result in a criminal prosecution or a monetary penalty.

6.10 Licensing timeframes

OFSI aims to engage with applicants on the substance of completed applications for specific
licences within four weeks. This does not mean that a licence will necessarily be issued within

four weeks.
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A completed application is one where OFSI has received all the information we need to enable
us to make a decision about whether there is a legal basis to grant a licence. We will send back
incomplete applications or ask you for additional information until we are satisfied that your
application can be considered complete.

Please note that failure to submit all the necessary information requested by OFSI will result in
delays to your application being processed.

You should not assume that a licence will be granted or engage in any activities prohibited by
financial sanctions until you have received an appropriate licence from OFSI.

6.10.1 Urgent and humanitarian cases

OFSI will prioritise urgent and humanitarian cases, i.e. cases that involve a risk of harm or a
threat to life.

If a request is urgent, please say so when submitting your application and explain why.

6.10.2 Notification and approvals

Please note OFSI may need to notify, or in some cases seek approval from, the relevant United
Nations Sanctions Committee before issuing a licence. These requirements are set out in the
relevant UN Security Council Resolutions.

These requirements will lengthen the processing time for such licence applications and may in
some cases prevent a licence from being issued.

6.11 Amending licences

Requests for an amendment, variation or extension of a licence should be submitted to OFSI by
email as soon as it is apparent that a change is required. Full supporting information and
arguments should be provided.

If multiple amendments need to be made to a single licence you should group these together
into a single request to OFSI.

OFSI cannot extend a licence that has expired. If you hold a licence that has expired you cannot
apply for its extension, you will instead have to apply for a replacement licence. In such a
scenario, as with any new licence application, OFSI will require full supporting information and a
rationale for each proposed payment. As a licence holder, it is your responsibility to identify any
amendments to a licence that may be deemed necessary and submit an application or
amendment request accordingly.

OFSI aims to engage with applicants on the substance of completed amendment requests
within four weeks. This does not mean that an amended licence will necessarily be issued within
four weeks. Nor can OFSI cannot guarantee that last-minute amendments, variations or
extensions will be authorised within the requested timeframe.

You must not carry out any action(s) which are not authorised by a valid licence. For example,
if a licence has expired or you have reached a cap on permitted spending, further activity may
not be lawful.
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Any such actions will be considered a breach of financial sanctions and may result in a criminal
prosecution or monetary penalty.

6.12 Refusal of a licence

If OFSI refuses to issue a licence, the proposed transaction or activities may not be lawful. OFSI
will write to you giving reasons for refusing your application.

We may also refuse your application if you do not require a licence for the proposed transaction
or activities.

If you have had an application for a licence refused you have the following options:

« ask OFSI to review the decision
«  re-apply with new or supplementary evidence or new supporting arguments
«  re-apply under a different derogation (where applicable)

«  seek to challenge the decision in court

Under the Sanctions Act, there is a specific provision which means that if you intend to
challenge the decision in the courts you need to apply to the High Court, or Court of Session in
Scotland, for a review of the decision (Section 38 of the Sanctions Act).

You may wish to seek independent legal advice before taking the matter further.

6.13 Other jurisdictions

Licences issued by OFSI only apply to actions subject to UK jurisdiction. If the prohibited activity
engages another jurisdiction you should consider what provisions you may need to comply with
within their requirements. For instance, if a payment will pass through several jurisdictions you
may need to apply for a licence from each of those countries’ competent authorities.

When considering licensing requests, OFSI will conduct whatever investigation it deems
appropriate in the circumstances, which may include consulting with international partners with
an interest.

6.14 Complying with a licence

Specific licences issued by OFSI are not published.However, OFSI expects licence holders to share
licences with other parties to the transaction. If you are unsure on whether the action you
propose to undertake is within the terms of a licence you can seek clarification from OFSI. We
aim to respond to such queries within two weeks of receipt.

If you are unsure about the validity of a licence that a designated person or their representative
has shown to you, you should email a copy of the licence to OFSI: ofsi@hmtreasury.gov.uk.

You should not assume that OFSI agrees with your interpretation of the licence until you receive
a response from us.
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Any conduct outside the terms of the licence, such as use of a different payment route or
payments in excess of a specific payment cap, is a breach of financial sanctions, and may result
in a criminal prosecution or monetary penalty.

6.15 Reporting conditions

Licences issued by OFSI come with conditions that often require information to be reported to
OFSI within a specific time frame. A failure to comply with these reporting requirements may
result in the revocation, suspension or termination of a licence or further restrictions being
included in it. It may also result in a criminal prosecution or monetary penalty.

Legal advisors should proactively engage with their clients about the need to provide
information to meet the reporting requirements in licences.

6.16 Existing licences issued under previous regimes

Specific licences issued by OFSI which were in effect immediately prior to the entry into force of
Regulations made under the Sanctions Act (“Sanctions Act Regulations”) will continue to have
effect after the entry into force of the Sanctions Act Regulations. Such existing licences will be
treated as if they had been issued under the relevant Sanctions Act Regulations. This means that
you can continue to rely on existing licences issued by OFSI, until they expire.

Any applications for new specific licences and for amendments to existing specific licences which
have been validly made before the entry into force of Sanctions Act Regulations, but which have
not been determined by OFSI by that date, will be treated as applications made under the
relevant Sanctions Act Regulations. This means that you will not be required to submit a new
application.

6.17 Travel to the UK

Designated persons who are not subject to a travel ban and who are planning to visit the UK
should apply to OFSI for an appropriate licence authorising any proposed use of funds or
economic resources to support themselves while in the country.

If a visa application is also required, the licence application should include a request for
permission to pay any visa application fees. The granting of a licence does not guarantee that
the person will be granted a visa.

The requirement to obtain a licence before travelling also applies to non-designated persons
visiting the UK who are funded, in whole or in part, by a designated person.

Anyone dealing with funds that should be frozen, or who makes economic resources available
to a designated person without an appropriate licence will be committing an offence, which
may result in a criminal prosecution or a monetary penalty.

If you are a designated person, you must hold a valid licence for the duration of your stay to
allow the use of or access to funds or economic resources, while in the UK.

If no valid licence is held, you may be in breach of sanctions regulations.
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6.18 Directions

Directions can be issued by OFSI in respect of a statutory requirement and can provide an
exception to the requirements.

For example, if the regulations require a UK credit or financial institution to close a bank account
it has with a finance institution domiciled in the Democratic People’s Republic of Korea, a valid
direction from OFSI could provide an exception to this requirement.

Directions can contain certain conditions as OFSI deems appropriate. They may be of definite or
indefinite duration, and can be varied, suspended or revoked at any time.

Directions are applied for using the licence application form on the OFSI website. Applications
for directions are subject to the same timeframes as licence applications. OFSI also makes the
same considerations when assessing a licence application.

Directions do not apply to all regimes. The relevant regulations detail in which regimes directions
are applicable. You may wish to seek legal advice to support the application process.

6.19 Export licences

If you import or export goods, you need to consider if financial sanctions apply to you. You may
need a licence from OFSI as well as from the UK's Export Control Joint Unit (ECJU):

https://www.gov.uk/government/organisations/export-control-organisation
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Compliance and
enforcement

OFSI is responsible for monitoring compliance with financial sanctions and for assessing
suspected breaches. It also has the power to impose monetary penalties for breaches of financial
sanctions and to refer cases to law enforcement agencies for investigation and potential
prosecution.

OFSI works with other parts of government, supervisory bodies and regulators to consider all
cases reported to it, sharing relevant information accordingly.

OFSI may share information as prescribed by the relevant sanctions legislation and wider UK
legislation, including the Data Protection Act 2018.

7.1 OFSI’s approach to compliance

OFSI's assessment of breaches is informed by our overall approach to financial sanctions
compliance. This approach covers the whole lifecycle of compliance in respect of financial
sanctions. We take a holistic approach to ensure compliance rather than simply waiting until the
law is broken and responding to the breach.

Our approach is summarised by our compliance and enforcement model: promote, enable,
respond, and change.

«  We will promote compliance, publicising financial sanctions and engaging with the
private sector

«  an effective compliance approach promotes compliance by reaching the right
audiences, through multiple channels, with messages they respond to

«  We will enable compliance by making it easier to comply, and providing customers
with guidance and alerts to help them fulfil their own compliance responsibilities

. an effective compliance approach enables cost-effective compliance, makes it
easy to comply and minimises by design the opportunities for non-compliance

«  We will respond to non-compliance by intervening to disrupt attempted breaches
and by tackling breaches effectively

« an effective compliance approach responds to non-compliance consistently,
proportionately, transparently and effectively, taking into account the full facts
of the case, and learning from experience to continuously improve our
response

- We do these things to change behaviour, directly preventing future non-compliance
by the individual and more widely through the impact of compliance and
enforcement action.
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While a decision to pursue a criminal prosecution for breaches of financial sanctions ultimately
lies with the prosecuting authorities, OFSI will consider the following when initially considering
the course of action to take:

«  whether the breach was self-disclosed fully and promptly
«  the level of cooperation with any inquiries

. action being taken to improve future compliance.

7.2 Reporting a suspected breach of financial sanctions

Your reporting obligations to OFSI are set out in Chapter 5 of this guide. Where you know or
have reasonable cause to suspect that a breach has occurred this must be reported to OFSI as
soon as practicable.

A form is available on GOV.UK to report suspected breaches to OFSI:

https://www.gov.uk/quidance/suspected-breach-of-financial-sanctions-what-to-do

7.3 Penalties for breaches of financial sanctions

Breaches of financial sanctions are a serious criminal offence. The level of penalties for breaches
of financial sanctions have been expanded and, for custodial sentences, uplifted by the Policing
and Crime Act 2017.

7.3.1 Custodial sentences

Offences relating to the principal prohibitions under UK financial sanctions carry a maximum of
7 years’ imprisonment on indictment (applying to all of the UK) and, on summary conviction, a
maximum of 12 months’ imprisonment in England and Wales (or, in relation to offences
committed before section 154(1) of the Criminal Justice Act 2003 comes into force, 6 months),
12 months in Scotland, and 6 months in Northern Ireland.

Custodial sentences for ATCSA 2001 and CTA 2008 have been similarly uplifted.

For exact penalties, particularly those relating to different parts of the UK, please consult the
relevant legislation.

7.3.2 Deferred Prosecution Agreements (DPAs)

Breaches of financial sanctions legislation are included on the list of offences for which a
Deferred Prosecution Agreement (DPA) can be made. DPAs are court-approved agreements
between an organisation (a corporate body or unincorporated association, but not an individual
person) and a prosecutor who is considering prosecuting the organisation for an offence. They
only apply to persons in England and Wales.

In order for a DPA to be entered into, the prosecutor must be satisfied that there is sufficient
evidence to prove beyond reasonable doubt that a criminal offence has been committed by the
organisation. A DPA can be entered into once the organisation is charged with that offence,
with the effect that proceedings are automatically suspended subject to certain conditions. If the
conditions of the DPA are breached, the prosecution may resume.
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7.3.3 Serious Crime Prevention Orders (SCPOs)

Breaches of financial sanctions are included on the list of offences for which a Serious Crime
Prevention Order (SCPO) may be imposed.

SCPOs are imposed by a court on the civil standard of proof and are designed to prevent an
individual or organisation from further engaging in serious crime.

A SCPO does not levy financial penalties but may contain targeted prohibitions, restrictions or
requirements that the court considers appropriate for the purpose of restricting or disrupting
further involvement in serious crime.

7.3.4 Monetary penalties

OFSI has the power to impose monetary penalties for breaches of financial sanctions under
powers in the Policing and Crime Act 2017. The maximum value of a monetary penalty may
range from 50% of the total breach up to £1m — whichever is the greater value. OFSI takes
several factors into account when considering a proportionate penalty value. The value will be
based on the facts of each case, with reductions being applied particularly in cases that have
been voluntarily disclosed to OFSI.

Please see our guidance on monetary penalties for more information:

https://www.gov.uk/government/publications/financial-sanctions-fags
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Challenging designations

Those who are subject to financial sanctions can request a reassessment of their listing. The
financial sanctions will remain in place while the reassessment is taking place.

8.1 UN listings

If you are a designated person who is named in a UN list, you, or a person acting on your
behalf, have the right to request the UK Government use its best endeavours to secure the
removal of your name from the relevant UN list. You may wish to request such an action if you
believe that the reasons for your designation are incorrect.

8.2 UK listings

If you are a designated person (other than a person designated under a UN list), you, or a
person acting on your behalf, have the right to request a revocation or variation of your
designation. You may wish to request a revocation, for instance, if you believe that the reasons
for your designation are incorrect, or a variation if, for instance, particular information
associated with your designation, such as your date of birth, is incorrect. Other reasons for
seeking a revocation could include if you believe your designation is inappropriate having regard
to the purpose of the regime, or the likely significant effects of the designation, or it is
incompatible with the Human Rights Act 1998.

For further information, including eligibility to apply for a variation or revocation of a
designation, submitting a sanction challenge form and other information, consult the
Foreign,Commonwealth and Development Office guidance.

8.3 Submitting a request

If you have been designated or listed and wish to request the revocation, variation or review of
your designation or the removal of your listing, you should complete a review request form. This
covers requests for reviews, revocations, variations or removals. There is also further guidance
available on the process.

By properly and fully completing the form, you will ensure that you meet the requirements for a
valid request. This form can also be completed by another person on the behalf of the
designated or listed person, if confirmation of authority is provided.
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Glossary

Disclaimer — The following is a general description of terms used throughout this
guide. For exact terms used in context, please see the up-to-date version of the
relevant legislation. If you are in doubt about any of the below, please contact
OFSI or seek independent legal advice.

Asset freeze — A type of financial sanction. Under an asset freeze it is generally prohibited to:

e deal with the frozen funds or economic resources, belonging to or owned, held or
controlled by a designated person

e make funds or economic resources available, directly or indirectly, to, or for the
benefit of, a designated person

e engage in actions that, directly or indirectly, circumvent the financial sanctions
prohibitions.

Consolidated list — list maintained by OFSI containing designated persons subject to financial
sanctions.

Dealing with economic resources — generally means using economic resources to obtain funds,
goods, or services in any way, including (but not limited to) by selling, hiring or mortgaging
them.

Dealing with funds — generally means moving, transferring, altering, using, accessing or
otherwise dealing with funds in any way which would result in any change to their volume,
amount, location, ownership, possession, character, destination or other change that would
enable the funds to be used, including portfolio management.

Designated person (DP) — a person subject to financial sanctions.

Economic resources — generally means assets of every kind — tangible or intangible, movable or
immovable — which are not funds, but may be used to obtain funds, goods or services.

Exception — generally found in financial sanctions legislation.
Funds — generally means financial assets and benefits of every kind, including but not limited to:

e cash, cheques, claims on money, drafts, money orders and other payment
instruments

e deposits with financial institutions or other entities, balances on accounts, debts and
debt obligations

e publicly- and privately-traded securities and debt instruments, including stocks and
shares, certificates representing securities, bonds, notes, warrants, debentures and
derivatives

e interest, dividends or other income on or value accruing from or generated by assets

e credit, right of set-off, guarantees, performance bonds or other financial
commitments

e letters of credit, bills of lading, and bills of sale
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e documents showing evidence of an interest in funds or financial resources
e any other instrument of export financing.

Goods — generally means items, materials and equipment.

Licence — a written authorisation from OFSI permitting an otherwise prohibited act.

Name match — the situation where a person you are dealing with partially matches the details of
a designated person on the Consolidated List. Unlikely to be a target match.

OFSI — Office of Financial Sanctions Implementation, which is part of HM Treasury.

Ownership — the possession of more than 50% of the proprietary rights of an entity or having a
majority interest in it. Includes both direct and indirect ownership.

Person — can be a natural person (an individual), or a legal person, body or entity.

Proscription — The Home Secretary’s power to proscribe (ban) an organisation under the
Terrorism Act 2000.

Reasonable cause to suspect — refers to an objective test that asks whether there were factual
circumstances from which an honest and reasonable person should have inferred knowledge or
formed the suspicion.

Statutory instruments (Sls) — a form of legislation which allow the provisions of an Act of
Parliament to be subsequently brought into force or altered without Parliament having to pass a
new Act. They are also referred to as secondary, delegated or subordinate legislation.

Target Match — the situation where the person you are dealing with matches the details of a
designated person on the Consolidated List. Likely to be a confirmed match for that person.

UK regulations — See Statutory instruments.

UK Sanctions List — list maintained by FCDO of all designated persons subject to sanctions by the
UK.
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i GOV.UK

Home ” Embargoes and sanctions

Press release
UK announces new economic sanctions
against Russia

The UK Government has today announced a ban on exports to
Russia of high-end luxury goods, while also hitting hundreds of
key products with new import tariffs.

From:

Department for International Trade (/government/organisations/department-for-
international-trade), HM Treasury (/government/organisations/hm-treasury), The
Rt Hon Anne-Marie Trevelyan MP (/government/people/anne-marie-trevelyan),
and The Rt Hon Rishi Sunak MP (/government/people/rishi-sunak)

Published
15 March 2022
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o UK to deny Russia and Belarus access to Most Favoured Nation tariff for
hundreds of their exports, depriving both nations key benefits of WTO
membership

o UK government publishes initial list of goods worth £900 million - including vodka
- which will now face additional 35 percent tariff, on top of current tariffs.

o UK to ban exports of luxury goods to Russia alongside G7 allies.

The UK Government has today announced a ban on exports to Russia of high-end
luxury goods, while also hitting hundreds of key products with new import tariffs
that represent a 35 percentage point hike on current rates.

Russian vodka is one of the iconic products affected by the tariff increases, while
the export ban will likely affect luxury vehicles, high-end fashion and works of art.

The measures will cause maximum harm to Putin’s war machine while minimising
the impact on UK businesses as G7 leaders unite to unleash a fresh wave of
economic sanctions on Moscow.

The export ban will come into force shortly and will make sure oligarchs and other
members of the elite, who have grown rich under President Putin’s reign and
support his illegal invasion, are deprived of access to luxury goods.

Denying Russia access to Most Favoured Nation tariff treatment for key imports
and applying additional tariffs will restrict Russian exports to the UK. The UK is
working with our international partners and is supporting the World Trade

92



Organization to prevent those who fail to respect the rules-based international
order from reaping its benefits.

International Trade Secretary Anne-Marie Trevelyan said:

“ The UK stands shoulder to shoulder with our international partners in our
determination to punish Putin for his barbaric actions in Ukraine, and we will
continue our work to starve his regime of the funds that enable him to carry
them out.

“ The World Trade Organization is founded on respect for the rule of law, which
Putin has shown he holds in contempt. By depriving his government of key
benefits of WTO membership, we are denying him further resource for his
invasion.”

Chancellor of the Exchequer Rishi Sunak said:
“ Our new tariffs will further isolate the Russian economy from global trade,
ensuring it does not benefit from the rules-based international system it does
not respect.

« These tariffs build on the UK’s existing work to starve Russia’s access to
international finance, sanction Putin’s cronies and exert maximum economic
pressure on his regime.”

These new measures will further tighten the growing economic pressure on Russia
and ensure the UK acts in line with sanctions imposed by our allies.

Last week, we imposed asset freezes and travel bans on seven leading oligarchs
and 386 members of the Russian Duma. The UK has also provided humanitarian
aid to Ukraine totalling almost £400 million and provided defensive weapons,
including more than 3,600 anti-tank missiles, and essential civilian supplies like
generators and medicines.

Background:

o DIT has expanded its Export Support Service (ESS) to act as a single point of
enquiry for businesses and traders with questions relating to the situation in
Ukraine and Russia.

¢ Any business that has questions about trading with Ukraine or Russia can call
our helpline using the number 0300 303 8955 for support or visit our support
page (https://www.gov.uk/ask-export-support-team)

e DIT will continue to support business and traders during this period. Having a
dedicated export support team ready to help at the end of the phone will ensure
business can access the information they need at any time.
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o Further details on the export ban will follow in due course; previous export bans
have included items such as high-end fashion, works of art and luxury vehicles.

e Russian imports of the following products will face an additional tariff increase of
35 percentage points, over and above any existing tariff rate under the terms of
the move.

o These products have been selected to inflict maximum damage on the Russian
economy while minimising the impact on the UK: Iron, steel, fertilisers, wood,
tyres, railway containers, cement, copper, aluminium, silver, lead, iron ore,
residue/food waste products, beverages, spirits and vinegar (this includes
vodka), glass and glassware, cereals, oil seeds, paper and paperboard,
machinery, works of art, antiques, fur skins and artificial fur, ships and white fish

o These tariff increases will be legislated for by using our powers under the
Taxation (Cross-border Trade) Act (2018), and operationalised in the UK’s
customs systems CHIEF and CDS, next week.

Published 15 March 2022

Related content

Additional duties on goods originating in Russia and Belarus (/guidance/additional-

duties-on-goods-originating-in-russia-and-belarus)

Notice to Importers 2953: Russia import sanctions (/government/publications/notice-to-

importers-2953-russia-import-sanctions)

Trading under sanctions with Russia (/guidance/trading-under-sanctions-with-russia)

Reference Documents for Customs (Additional Duty) (Russia and Belarus)

Regulations 2022 (/government/publications/reference-documents-for-customs-additional-

duty-russia-and-belarus-regulations-2022)

Russia sanctions: guidance (/government/publications/russia-sanctions-guidance)

Invasion of Ukraine

UK visa support for Ukrainian nationals (https://www.gov.uk/guidance/support-for-
family-members-of-british-nationals-in-ukraine-and-ukrainian-nationals-in-ukraine-and-
the-uk)
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Move to the UK if you're coming from Ukraine (https://www.gov.uk/guidance/move-
to-the-uk-if-youre-from-ukraine)

Homes for Ukraine: record your interest (https://www.gov.uk/register-interest-
homes-ukraine)

Find out about the UK’s response (https://ukstandswithukraine.campaign.gov.uk/)

Explore the topic

Embargoes and sanctions (/business-and-industry/embargoes-and-sanctions)

Topical events

Russian invasion of Ukraine: UK government response (/government/topical-

events/russian-invasion-of-ukraine-uk-government-response)

World locations

Russia (/world/russia/news)

Ukraine (/world/ukraine/news)

OGL

All content is available under the Open Government Licence
v3.0, except where otherwise stated © Crown copyright
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Strictly Private and Confidential

Joint Stock Company "UMMC-INVEST", Main State Registration Number: 1156658096143
address - Russian Federation, Sverdlovsk region, Verkhnyaya Pyshma, Pertova street 1B, room 14

Details of personal holdings at JSC "UMMC-INVEST" (as of 06.05.2022)*

1%T

F.V. Kirsanov

JSC "Vozrozhdenie"
Russian Federation

A 4
33,3% 66,7 % 20.6%
LLC "Naut.ilus iK" LLC "Violan" LLC "Voliron"
Russian Russian Federation Russian Federation
Federation
100% 100% 100%
S.B.Kudryashkina 1.G. Kudryashkin I.K. Makhmudov D.A. Kamilov
2.5% 22.3% 19.8% 24.8%

*Rules of rounding apply



From: Nataliya A Matyunina <Natalia.Matyunina@gazprombank.ru>
Sent: Tuesday, June 28, 2022 3:33 pm

To: 'Mikhail Irzhevsky' <irzhevsky@gmail.com>

Cc: Michelle Duncan <MDuncan@jha.com>

Subject: RE: [External Email] Petropavlovsk PLC

Dear Mr. Irzhevsky,
I’'m writing on behalf of Gazprombank (Joint Stock Company) (“GPB”).
In response to your letter below please be informed of the following:

We refer to:

The Committed Term Facility Agreement dated 28 July 2021 between Petropaviovsk Plc
(“Petropavlovsk”) (as Borrower) and GPB (as Arranger, Original Lender and Agent) relating to a
committed USS 200,000,000 term loan facility (the “Term Loan”) and the relevant Assignment
Agreement as of 19 April 2022 by which GPB has assigned its rights under the Term Loan to JSC
“UMMC-INVEST” (“Assignment 1”); and

The Facility Agreement No. 133/21-R dated 10 November 2021 between Albynsky Rudnik LLC (as
Borrower) and GPB (as Lender); the Facility Agreement No. 134/21-R dated 10 November 2021
between Malomyrsky Rudnik LLC (as Borrower) and GPB (as Lender); the Facility Agreement No.
39/21-R dated 21 April 2021 and the Facility Agreement No. 132/21-R dated 10 November 2021
between Pokrovsky Rudnik JSC (as Borrower) and GPB (as Lender)

(together, the “Facilities”) and the relevant Assignment Agreements No. 1, 2, 3 as of 12 May 2022 by
which GPB has assigned its rights under the Facilities to LLC “Nordic” (“Assignment 2”)

We hereby confirm to you the following:

1). GPB no longer holds any rights under either the Term Loan or the Facilities, and that no further
consideration (including contingent consideration) is or might become due to GPB from any party as a
result of the Assignment 1 or Assignment 2.

2) GPB does not currently hold, and has no interest in, any debt or other security relating to
Petropavlovsk or other members of its corporate group.

Best regards,

Natalia Matyunina
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From: Mikhail Irzhevsky <irzhevsky@gmail.com>

Sent: Monday, June 27, 2022 9:00 AM

To: MaTioHMHa HaTanua AHatonbeBHa <Natalia.Matyunina@gazprombank.ru>; Michelle Duncan
<mduncan@jha.com>

Subject: [External Email] Petropavlovsk PLC

Dear Ms. Matyunina,
| am writing to you on behalf of Petropavlovsk PLC (“Petropaviovsk”).

We refer to:

The Committed Term Facility Agreement dated 28 July 2021 between Petropavlovsk (as
Borrower) and Bank GBP (JSC) (“GBP”) (as Arranger, Original Lender and Agent)
relating to a committed USS$ 200,000,000 term loan facility (the “Term Loan”); and

The Facility Agreement No. 133/21-R dated 10 November 2021 between Albynsky Rudnik
LLC (as Borrower) and GPB (as Lender); the Facility Agreement No. 134/21-R dated
10 November 2021 between Malomyrsky Rudnik LLC (as Borrower) and GPB (as
Lender); the Facility Agreement No. 39/21-R dated 21 April 2021 and the Facility
Agreement No. 132/21-R dated 10 November 2021 between Pokrovsky Rudnik JSC (as
Borrower) and GPB (as Lender) (together, the “Facilities”).

By a letter dated 19 April 2022 from JSC UMMC-Invest (“UMMC”), UMMC informed us that GPB had
assigned all its rights under the Term Loan to UMMC. By a letter dated 12 May 2022, Nordic LLC
(“Nordic”) informed us that GPB had assigned all its rights under the Facilities to Nordic.

We should be grateful for GPB’s confirmation that:

GPB no longer holds any rights under either the Term Loan or the Facilities, and that no
further consideration (including contingent consideration) is or might become due to
GPB from any party as a result of the assignments referred to above.

GPB does not currently hold, and has no interest in, any debt or other security relating to
Petropavlovsk or other members of its corporate group.

Best regards,

Mikhail Irzhevsky

Independent board member of Petropavlovsk PLC
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From: Kazantsev Maxim <Maxim.Kazantsev@onebaltic.com>
Sent: 29 June 2022 16:24

To: Mikhail Irzhevsky <irzhevsky @gmail.com>

Cc: Michelle Duncan <MDuncan@jha.com>

Subject: RE: Petropavlovsk PLC

Dear Mikhail, Michelle
In response to your request, please be advised as follows:

As we informed you earlier, Arbat Capital indeed provided to us a certain portion of
the funds that we used to acquire the debt under the Assignments. Arbat Capital have
not had any connections with negotiations, execution and

performance of the Assignments. The only role of the Arbat group had in
connection with the Assignments was - a lender.

We confirm that no conduct in relation to the Assignments took place in the UK or
involved any UK nationals or companies.

Sincerely yours,
Maxim

From: Mikhail Irzhevsky [mailto:irzhevsky@gmail.com]
Sent: Wednesday, June 29, 2022 3:48 PM

To: Kazantsev Maxim

Cc: Michelle Duncan

Subject: Petropavlovsk PLC

Dear Maxim,

We refer to your letter dated 12 May 2022 in which you informed us that GPB had assigned all of its rights under Loan Agreement No.
39/21-R dated 21 April 2021 and Credit Agreement No. 133/21-R dated 10 November 2021 between JSC “Pokrovky Mine” and GPB to
you (“Assignments”).

We understand that Arbat Capital may have provided funding to you in connection with the Assignments. In these circumstances we

would be grateful for your explanation regarding Arbat Capital’s role in relation to the Assignments and in particular whether any
conduct in relation to the Assignments took place in the UK and/or involved any UK nationals or companies.

Regards,

Mikhail
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5 July 2022

Joseph Hage Aaronson LLP
280 High Holborn
London WC1V 7EE

+44 (0)20 7851 8888

Office of Financial Sanctions Implementation
HM Treasury

1 Horse Guards Road

London SW1A 2HQ

By email [ofsi@hmtreasury.gov.uk] and courier

CONFIDENTIAL

Dear Sir or Madam

Introduction

6 We refer to our letter dated 29 June 2022 (“29 June Letter”), to which we have yet to receive a
response. Terms defined in the 29 June Letter have the same meanings in this letter. Kindly
acknowledge receipt of the 29 June Letter and this letter by return.

7 First, we write to provide an update to the matters set out in the 29 June Letter. In this regard we
refer to paragraph 1 of the 29 June Letter, in which we explained that we were instructed in respect

of:

31

3.2

33

an intended application to the High Court to be issued shortly on behalf of the Applicants for
an administration order in respect of the Company and the appointment of the Proposed
Administrators as administrators (i.e. the Administration Application);

an intended application by the Proposed Administrators (to be formally issued following their
appointment as administrators) for directions under Paragraph 63, which it was proposed
should be considered by the Court at the same time as the Administration Application (i.e. the
Directions Application); and

the intended pre-packaged sale by the Proposed Administrators (if and when appointed, and
subject to the outcome of the Directions Application) of the Company’s operating subsidiaries
to UMMC-INVEST (JSC) as described in the 29 June Letter (i.e. the Proposed Transaction).

8 As to this, by way of update:

8.1

8.2

As things stand, it is still expected that the Administration Application will be issued shortly.

If they are appointed as administrators, the Proposed Administrators intend to explore the
possible sale of the Company’s operating subsidiaries to UMMC-INVEST as outlined in the 29
June Letter. They are currently considering whether to seek the Court’s guidance in this regard
at the hearing of the Administration Application (and to enter into a pre-packaged sale
transaction shortly after appointment) or to seek such guidance at a later date.

1
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8.3 Asindicated in paragraph 63 of the 29 June Letter, once the Administration Application has
been issued we will let you know when it is to be heard.

9 Secondly, we refer to paragraphs 17 and 38 of the 29 June Letter, where we indicated that the
Company had no involvement in or prior knowledge of the UMMC-INVEST Assignment or the Nordic
Assignment. In fact, we now understand as follows:

9.1 On or about 16 April 2022, shortly before the UMMC-INVEST Assignment took place on 19
April 2022, the Company was informed of the proposed assignment. This was because the
UMMC-INVEST Assignment involved the replacement of GPB as Agent under the facility
agreement by UMMC-INVEST, which the Company as Borrower would be required to
acknowledge. Accordingly, the Company was informed of the proposed assignment shortly
before it was executed in the context of being asked to comment on the draft form of
acknowledgement. For the avoidance of doubt, the Company had no involvement in the
negotiations between GPB and UMMC-INVEST, and it remains the Applicants’ position that
GPB and UMMC-INVEST entered into the UMMC-INVEST Assignment for their own commerecial
reasons and without any involvement or encouragement by the Company. Further, as
mentioned in the 29 June Letter, the UMMC-INVEST Assignment took place during the
currency of the General Licence.

9.2 The Company was aware of GPB'’s intention to assign the debt due under the Facilities before
that assignment (i.e. the Nordic Assignment) took place, in that the Company was informed
on or about 9 May 2022 that it should expect to receive notification of an intended
assignment shortly although the identity of the counterparty was still not known. On or about
12 May 2022 the Company received notice that the Nordic Assignment, as referred to in
paragraph 19 of the 29 June Letter, had taken place.

10  Thirdly, we refer to paragraph 57 of the 29 June Letter, in which we stated: “It is understood that,
without reference to the Company and without any involvement on the part
of the Company, UMMC-INVEST has been purchasing Notes in the market.” In fact, our current
understanding is that although UMMC-INVEST may seek to purchase Notes in the market, as at the
date of the 29 June Letter it had not done so. At all events, the Company has had no involvement in
UMMC-INVEST’s decision to acquire Notes.

11  The Applicants and the Proposed Administrators remain of the view that a sale to UMMC-INVEST on
the terms of the SPA would not involve any breach of the Regulations. We would again invite you to
confirm your position in this regard. If you have any queries, please let us know at your earliest
convenience so that we can address them.

Yours faithfully

Empb Hn{a Ao wd

Joseph Hage Aaronson LLP
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H&P Advisory Ltd

3rd Floor

7-10 Chandos Street

London

W1G 9DQ
United Kingdom

STRICTLY PRIVATE & CONFIDENTIAL

8 July 2022

Dear Ben,

Please see below the answers to your questions.

e How was the initial marketing done to broadcast the proposed sale? Was there any marketing emails to any
databases of contacts, or marketed online? If the potential sale was only sent to the potentially interested
parties listed in the Investor Tracker document, then please confirm how it was decided to only send the
marketing to these parties?

It was calls and emails with a teaser and a process letter to a database of contacts. The list of investors

was agreed with the Company.

(o}

e Inthe Process Letter dated 20 April 2022, it states that due diligence would be done by the company on any
parties that submitted an Indicative Offer. Can you please confirm what due diligence was completed by the
company and whether you have any copy documentation?

It was primarily KYC to identify any red flags / sanctioned individuals. We ran our internal KYC check

using special software, and Weil and Alix Partners did the same. We also had a DD questionnaire for

Russian entities.

[0}

e | note that GeoProMining submitted a higher offer, $750m, but proof of funding was not received, and FAS
approval was not received, according to the Investor Tracker. Can you please confirm if any further
correspondence was sent or received to or from them after their offer? Any additional information relating to
this offer is much appreciated.

After receiving their offer we had various discussions on the deal structuring, and proof of funding and

they had one meeting with the management. However, on the binding offer submission deadline date,

they said that they weren’t able to secure financing for this deal and they won'’t be able to participate in
the process further.

[0}

e Can you please provide a detailed timeline of what was done and when, and confirm when the marketing
process began and ended?

Marketing process 20/04/2022 — 27/04/2022

Non-binding Indicative Offers were submitted by 29/04/2022

Data room granted to GPM and UMMC 04/05/2022 — 16/05/2022

Cash Confirmation, Offer structuring, SPA negotiation sessions, Q&A sessions 05/05/2022 — 13/05/2022

Submission of Final Binding Offer by UMMC on 16/05/2022

O 0O O0O0Oo

e In your opinion, given the nature of the business and current worldwide political matters, those that could
purchase the assets, would be in limited jurisdictions?

This is correct, we focused primarily on non-sanctioned Russian / CIS / EM buyers. Due to the need for

government approval (takes at least 6 months) when more than 25% is acquired in strategic assets (e.g.

gold) in Russia, only a Russian entity is able to complete the deal in such a short period.

o

o

Clifford Chance review of the Russian strategic investment law
(https://globalcompetitionreview.com/quide/foreign-direct-investment-requlation-quide/first-
edition/article/russia#footnote-002)

Clifford Chance legal review of foreign investment in Russia’s “strategic” sectors (rule on
government approval for more than 25% control ownership for foreigners in gold assets)
https://www.cliffordchance.com/content/dam/cliffordchance/briefings/2020/05/2005_Client%20Briefi

ng%?20-
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%20A%20L egal%200verview%200f%20Foreign%20Investment%20in%20Russia%27s%20Strateg
ic%20Sectors.pdf)

e Can you also please confirm who your PI cover is with and what are the qualifications you hold? This is for
our file.
o Pl cover (Please see attached).
0 Please see H&P credentials attached.

e Did you receive any response from the majority shareholder UGC? If so, please provide a copy of any
correspondence held.
o No

e Did you contact any possible financing companies regarding the potential to refinance? Do you have any
contacts that may be willing to discuss refinancing of this company?

o H&P haven't contacted anyone. The Company was approached by Credit Bank of Moscow
(sanctioned), before the sale process was initiated. In our and Company's opinion, all institutions who
would refinance the company are sanctioned, and western institutions wouldn’t work with the
Company due to the current situation.

e Please provide a copy of Arbat Capital’s offer and any correspondence held with them. The same for
NMMC as well.
o0 Please see attached.

e How did you find Arbat as a potential purchaser, and how were they initially approached?
o0 They have approached the Company themselves. Arbat Capital came into the process late and when
they saw our BO deadline, they decided not to participate. Arbat Capital is a financial sponsor and
there is not much information available on them. They also didn’t come back after receiving our DD
guestionnaire.

e Inyour opinion, can you please confirm if you feel that the marketing completed previous, still feels valid
and sufficient now, and that it is likely that no further offer would be received would be received if the
marketing process was done now? Is there anything that you believe you could do now that would have
provided a different outcome or result?

o Asthe current situation is not getting better (e.g. G7 sanctioned gold exports from Russia), we believe
that the appetite to acquire a Russian gold producer still remains low
(https://www.ft.com/content/76e52790-7d3d-4303-a8c4-441da2aa39a8).

Yours sincerely,
Hannam & Partners
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The Administrators consider that the following document should not be published for the
time being for reasons of confidentiality or commercial sensitivity. It has therefore been
removed from this copy of the exhibit.
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From: lan McKim

Sent: 15 July 2022 19:27

To: Michelle Duncan; 'ofsi@hmtreasury.gov.uk'
Cc: Dara Barkhordar

Subject: RE: Petrovpavlovsk PLC: Confidential

Dear Sir or Madam,

Further to the below correspondence, we confirm that the hearing of the application will be heard at
2.00 p.m. in Court 4 at the Rolls Building, Fetter Ln, London EC4A 1NL.

Yours faithfully,

lan McKim
Partner
Joseph Hage Aaronson LLP

From: Michelle Duncan <MDuncan@jha.com>

Sent: 14 July 2022 12:34

To: 'ofsi@hmtreasury.gov.uk' <ofsi@hmtreasury.gov.uk>

Cc: lan McKim <IMcKim@jha.com>; Dara Barkhordar <DBarkhordar@jha.com>
Subject: RE: Petrovpavlovsk PLC: Confidential

Dear Sir or Madam,
Please see the attached letter.
Kind regards,

Michelle Duncan
Partner | Joseph Hage Aaronson LLP

D: +44 (0)20 7851 8818
M: +44 (0)7701 326 510
T: +44 (0)207 851 8888

From: Michelle Duncan

Sent: 05 July 2022 12:35

To: ofsi@hmtreasury.gov.uk

Cc: lan McKim <IMcKim@jha.com>; Dara Barkhordar <DBarkhordar@jha.com>
Subject: RE: Petrovpavlovsk PLC: Confidential

Dear Sir or Madam,
Please see the attached letter.

Kind regards,
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Michelle Duncan

From: Michelle Duncan

Sent: 29 June 2022 19:59

To: 'ofsi@hmtreasury.gov.uk' <ofsi@hmtreasury.gov.uk>

Cc: lan McKim <IMcKim@jha.com>; Dara Barkhordar <DBarkhordar@jha.com>
Subject: Petrovpavlovsk PLC: Confidential

Dear Sir or Madam,
Please see the attached letter.

Kind regards

Michelle Duncan
Partner | Joseph Hage Aaronson LLP

D: +44 (0)20 7851 8818

M: +44 (0)7701 326 510
T: +44 (0)207 851 8888
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The Administrators consider that the following document should not be published for the
time being for reasons of confidentiality or commercial sensitivity. It has therefore been
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The Administrators consider that the following document should not be published for the
time being for reasons of confidentiality or commercial sensitivity. It has therefore been
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Claim No.: CR-2022-002121
IN THE HIGH COURT OF JUSTICE

THE BUSINESS AND PROPERTY COURTS OF ENGLAND AND WALES
INSOLVENCY AND COMPANIES LIST (Ch D)

Before: His Honour Judge Milwyn Jarman QC sitting as a Judge of the High Court
Dated: 18 July 2022

IN THE MATTER OF PETROPAVLOVSK PLC (company registration no. 04343841)
AND IN THE MATTER OF THE INSOLVENCY ACT 1986

BETWEEN:
(1) JAMES WILLIAM CAMERON JR.

(2) CHARLOTTE BERTHA ELISABETH PHILIPPS
(3) MIKHAIL PETROVICH IRZHEVSKY
(4) ROMAN VALENTINOVICH DENISKIN

Applicants
-and-

PETROPAVLOVSK PLC
Respondent

ADMINISTRATION ORDER

UPON THE APPLICATION of the Applicants, comprising the majority of the board of
directors of Petropavlovsk PLC of 11 Grosvenor Place, Belgravia, London SW1X 7HH (“the
Company”), presented to the Court on 11 July 2022 in respect of the Company

AND UPON HEARING leading counsel for the Applicants, Mark Phillips QC, and leading
counsel for Mr Allister Jonathan Manson, Mr Trevor Binyon and Ms Jo Rolls, the proposed
administrators of the Company (“the Proposed Administrators”), Peter Arden QC

AND UPON THE COURT HAVING READ the witness statements of Charlotte Bertha
Elisabeth Philipps dated 11 July 2022 and of Allister Jonathan Manson dated 11 July 2022 and
any other documents on the court file marked as having been read

AND UPON THE COURT HAVING RECEIVED AND READ an email from Roger
Crawford and an email from Tony Lawson, both shareholders of the Company
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AND UPON THE COURT BEING SATISFIED on the evidence before it that the EU
Regulation as it has effect in the law of the United Kingdom does apply and these proceedings
are COMI proceedings

AND UPON THE PROPOSED ADMINISTRATORS’ undertaking through counsel to file
a further witness statement addressing recent developments relating to the Proposed
Administrators’ insolvency estate bank accounts

IT IS ORDERED that:

1.

Mr Allister Jonathan Manson, Mr Trevor Binyon and Ms Joanne Rolls, each of Opus
LLP, Fourth Floor, Euston House, 24 Eversholt Street, London NW1 1DB, be
appointed Joint Administrators of the Company.

Any act required or authorised under any enactment to be done by an administrator may
be done by any one, any two or all of the Joint Administrators.

Subject to paragraph 4, during the period for which this Order is in force the affairs,
business and property of the Company be managed by the Joint Administrators.

During the period for which this Order is in force the powers of the Joint Administrators
shall not extend to the management of affairs, business and property of any of the
subsidiaries of the Company.

In managing the affairs, affairs, business and property of the Company, the Joint
Administrators may, without limitation:

a. cause the Company to appoint the Joint Administrators as foreign representatives
of the Company as part of any recognition proceedings;

b. open insolvency estate bank accounts in their names with any suitable commercial
bank in order to transact as agents of the Company. Further, the Joint
Administrators may seek permission from the Insolvency Service to use the
Insolvency Services Account for operational banking in the administration of the
Company in the event that UK commercial banks will not offer commercial
banking facilities.

c. maintain and manage the Company’s current banking arrangements, including
with Citigroup;

d. obtain insurance for the Company’s assets and the conduct of the Company’s
business (including public liability insurance and employer’s insurance) during
the period for which this Order is in force; and
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e.

pursuant to paragraph 64 of Schedule B1 to the Insolvency Act 1986 (“Schedule
B1”), consent to the exercise of management powers by the directors of the
Company.

6. Costs of and associated with the application be treated as an expense in the
administration of the Company.

AND IT IS FURTHER ORDERED AND DECLARED THAT:

7. The powers of the Joint Administrators during the period for which this Order is in
force shall include but will not be limited to, pursuant to paragraph 60, Schedule B1,
the powers specified in Schedule 1 to the Insolvency Act 1986, which include but are
not limited to:

a.

Power to take possession of, collect and get in the property of the company and,
for that purpose, to take such proceedings as may seem to him expedient.

Power to sell or otherwise dispose of the property of the company by public
auction or private contract or, in Scotland, to sell, hire out or otherwise dispose of
the property of the company by public or private bargain.

Power to raise or borrow money and grant security therefor over the property of
the company.

Power to appoint a solicitor or accountant or other professionally qualified person
to assist him in the performance of his functions.

Power to bring or defend any action or other legal proceedings in the name and on
behalf of the company.

Power to refer to arbitration any question affecting the company.

Power to effect and maintain insurances in respect of the business and property of
the company.

Power to use the company’s seal.

Power to do all acts and to execute in the name and on behalf of the company any
deed, receipt or other document.

Power to draw, accept, make and endorse any bill of exchange or promissory note
in the name and on behalf of the company.

Power to appoint any agent to do any business which he is unable to do himself or
which can more conveniently be done by an agent and power to employ and
dismiss employees.

Power to do all such things (including the carrying out of works) as may be
necessary for the realisation of the property of the company.

Power to make any payment which is necessary or incidental to the performance
of his functions.
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Power to carry on the business of the company.
Power to establish subsidiaries of the company.

Power to transfer to subsidiaries of the company the whole or any part of the
business and property of the company.

Power to grant or accept a surrender of a lease or tenancy of any of the property
of the company, and to take a lease or tenancy of any property required or
convenient for the business of the company.

Power to make any arrangement or compromise on behalf of the company.
Power to call up any uncalled capital of the company.

Power to rank and claim in the bankruptcy, insolvency, sequestration or
liquidation of any person indebted to the company and to receive dividends, and
to accede to trust deeds for the creditors of any such person.

Power to present or defend a petition for the winding up of the company.
Power to change the situation of the company’s registered office.

. Power to do all other things incidental to the exercise of the foregoing powers.
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18 July 2022
Petropaviovsk PLC

Appointment of Administrators

Petropavlovsk PLC (“Petropavlovsk” or the “Company” and, together with its subsidiaries, the “Group”)
announces that the court has today made an administration order appointing Allister Manson, Trevor
Binyon and Jo Rolls of Opus Business Advisory Group (the “Administrators”) as administrators of the
Company. In administration, the existing Board of Directors cease to have decision-making powers with
immediate effect. These powers transfer to the Administrators who are responsible for the day-to-day
running of the Company.

The Company has requested that:

e its ordinary shares; and
o the guaranteed convertible 8.25% bonds due 2024 issued by Petropaviovsk 2010

are cancelled from listing on the Official List of the FCA and from trading on the London Stock Exchange
following the appointment of the Administrators. A request has also been made for the cessation of
trading of ordinary shares on the Moscow Exchange in due course.

For more information

Please contact:

Petropavlovsk PLC +44 (0) 20 7201 8900
John Mann / Max Zaltsman TeamIR@petropavlovskplc.com
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19 July 2022

PETROPAVLOVSK PLC

Appointment of Administrators & Potential Sale of Assets

Following an application to Court, Allister Manson, Trevor Binyon and Jo Rolls of Opus
Business Advisory Group were yesterday appointed as Administrators of Petropavlovsk PLC
(the ‘Company’), a London-listed UK company with mining subsidiaries in Russia that
became insolvent due to unsustainable debt repayment obligations.

The Company is the parent company of a group of Russian-based gold mining and
exploration companies whose shares trade on the London Stock Exchange. The Company
and its corporate group is not the target of any sanctions. However, serious and ongoing
disruption to its business due to the imposition of Russia-related sanctions has forced it to
seek the appointment of Administrators after efforts to secure refinancing of the Group’s
debt proved unsuccessful.

The Company’s board of directors has been exploring a potential asset sale since March
2022, and in April-May 2022 it conducted a marketing exercise with the assistance of
professional advisers to find a buyer for its Russian operations and assets. The marketing
process was managed by Hannam & Partners, an independent investment bank based in
London. Kroll, a global investigation and risk consulting firm, produced an independent
valuation of the assets offered for sale.

In the marketing process, 46 prospective purchasers were approached, resulting in the
submission of three indicative offers of which one, from UMMC-Invest (‘UMMC’), was then
expressed as a final binding offer. Negotiations with UMMC-Invest are ongoing.

Initial discussions in relation to a potential sale have also taken place between the
Company’s board of directors and ‘Uzhuralzoloto Group of Companies’ JSC (‘UGC’), a
shareholder of the Company. This party’s interest was first expressed after the completion
of the marketing process.

The Administrators hope that a timely sale to one of these parties can be completed,
although there is currently no certain outcome.

As a consequence of this Administration and potential asset sale, it is unlikely that there will
be any return to the Company’s shareholders, but not impossible.
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The Administrators urge any parties who might be interested in making an offer for the
Company, its assets, or to provide refinancing, to do so at the earliest opportunity.

Allister Manson, partner at Opus Business Advisory Group, said:

“Petropavlovsk has been caught squarely in the middle of a geo-political battle which has
unfortunately led to its insolvency. Through this Administration and potential sale of assets,
the Company’s board has fulfilled its duty to deliver the best outcome for UK creditors and
western bond holders. We are pleased that Opus will be able to assist in this obviously
difficult situation”.

Background

The Company signed a term loan agreement with Gazprombank (GPB) in July 2021 under
which approximately US$201m remains outstanding (the ‘Term Loan’). The amounts
outstanding in respect of the Term Loan are guaranteed by four of the Company’s principal
operating subsidiaries in Russia.

On 14 April 2022 the Company announced certain implications of the inclusion of GPB on
the UK Sanctions List and the designation of GPB for the purposes of an asset freeze under
the Russian (Sanctions) (EU Exit) Regulations 2019, including the non-payment by the
Company of sums due under the Term Loan and non-payment by its subsidiaries of certain
debts due to GPB under facilities advanced by GPB to those entities (the ‘Russian GPB
Debt’).

On 20 April 2022, the Company announced that it had received notice of acceleration from
GPB requiring the immediate repayment of the Term Loan and the repayment of the
Russian GPB Debt, and notice from UMMC that GPB had assigned its rights in respect of the
Term Loan to UMMC.

On 29 April 2022 the Company announced that that the demand for immediate repayment
of the Term Loan and for payment of the Russian GPB Debt had resulted in one or more
events of default under certain convertible bonds and guaranteed unsecured notes issued
by subsidiaries of the Company and guaranteed by the Company.

As a result of the demand for repayment referred to above, the Company has become
unable to pay its debts as they fall due and are demanded for payment and is therefore
insolvent. An estimate of the financial position as at May 2022 also indicates that the
Company has a shortfall of assets against its liabilities of some US$84m, so that it is also
insolvent on a balance sheet basis.

The Company is also the guarantor of a US$500 million note due in November 2022 (the
‘Notes’) and USS 125 million in convertible bonds due in 2024 (the ‘Convertible Bonds’)
issued by one of its subsidiaries. Default under the Term Loan and Facilities triggered cross-
defaults under the terms of those instruments.
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As part of its offer to purchase certain assets of the Company, UMMOC has indicated its
intention to approach the noteholders to acquire the outstanding Notes where legally
permissible to do so or to provide for their repayment via the Administrators, but that
outcome remains uncertain at this time. Since the Notes are in some instances held in the
names of nominees, it may not be possible to identify all of the holders. To the extent that
any bondholders are found to be sanctioned entities or individuals, it may not be
permissible to repay the bonds they hold.

The intentions of UGC as regards the holders of the Company’s debt are unknown at this
time.

The Company is not subject to any sanctions, and nor are UMMC or UGC. Nevertheless, the
Administrators have notified the Office of Financial Sanctions Implementation of their
appointment and the potential sale of the Company’s assets in Russia.

Media Contacts:
Nick Hood

E: nick.hood@opusllp.com

M: 07967 658 296

Allister Manson

E: allister.manson@opuslip.com

M: 07775 570 017

147


mailto:nick.hood@opusllp.com
mailto:allister.manson@opusllp.com

The Administrators consider that the following document should not be published for the
time being for reasons of confidentiality or commercial sensitivity. It has therefore been
removed from this copy of the exhibit.

Tab | Document Date Pages

20 Letter from the Administrators to Mr Strukov 19 July 2022 148-149




The Administrators consider that the following document should not be published for the
time being for reasons of confidentiality or commercial sensitivity. It has therefore been
removed from this copy of the exhibit.

Tab | Document Date Pages

21 Letter from Administrator to Prosperity 19 July 2022 150-151




Public corporation

<<Ural mining and smelting company>>

Ne__SA% ORDER AD. 0% ADAL

oT

r. Verkhnyaya Pyshma

B B

According to the decision of the Board of Directors of the Open Joint-Stock Company
"Ural Mining and Metallurgical Company", I take up the duties of General Director of the
Open Joint-Stock Company "Ural Mining and Metallurgical Company" on 20.07.2022

Reason: minutes of the meeting of the Board of Directors of the Open Joint Stock
Company "Ural Mining and Metallurgical Company" dated July 19, 2022, fixed-term
employment contract dated July 20, 2022.

CEO E. R. Ismagil
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From: FCA - No Reply

Sent: 20 July 2022 09:24
To: Dorcas Murray; Nadezda Boldyreva
Subject: Official List Notice — Case Number 00495838

Dear Sir/Madam,

Petropavlovsk Plc

SUPERVISORY NOTICE

TAKE NOTICE: Financial Conduct Authority, 12 Endeavour Square, London, E20
1JN (Mthe FCA") has taken the following action:

ACTION
The FCA has removed the following security/securities from the Official List:

Security Description ISIN

Ordinary Shares of 1p each; fully paid GB0031544546

EFFECTIVE DATE
20/07/2022

DETAILS & REASONS
Administration of the issuer pursuant to a court order.

IMPORTANT
This supervisory notice is sent to you in accordance with section 78A(2) of the
Financial Services and Markets Act 2000 (the "Act").

Please contact the Issuer Management helpdesk on 020 7066 8352 at the FCA for
more information.

Kind regards,

Eleanor Biggins
Issuer Management

Case Number : 00495838

This communication and any attachments may contain personal information. For more information about how
and why we use personal information and who to contact with any queries about this, please see our privacy
notices: FCA Privacy Notice (https://www.fca.org.uk/data-protection) and PSR Privacy Notice
(https://www.psr.org.uk/cookies-privacy-and-data-protection).

This communication and any attachments contain information which is confidential and may be subject to lega

privilege. It is for intended recipients only. If you are not the intended recipient you must not copy, distribute,
publish, rely on or otherwise use it without our consent. Some of our communications may contain confidentiz
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information which it could be a criminal offence for you to disclose or use without authority. If you have
received this email in error please notify postmaster@fca.org.uk immediately and delete the email from your
computer. Further information on the classification and handling of FCA information can be found on the FCA
website (http://www.fca.org.uk/site-info/legal/fca-classified-information).

The FCA (or, if this email originates from the Payment Systems Regulator Limited, the FCA on behalf of the
Payment Systems Regulator Limited / the Payment Systems Regulator Limited) reserves the right to monitor all
email communications for compliance with legal, regulatory and professional standards.

This email is not intended to nor should it be taken to create any legal relations or contractual relationships.
This email has originated from the Financial Conduct Authority (FCA), or the Payment Systems Regulator

Limited.

The Financial Conduct Authority (FCA) is registered as a limited company in England and Wales No. 1920623.
Registered office: 12 Endeavour Square, Stratford, London, E20 1JN, United Kingdom

The Payment Systems Regulator Limited is registered as a limited company in England and Wales No. 8970864.
Registered office: 12 Endeavour Square, Stratford, London, E20 1JN, United Kingdom

Switchboard 020 7066 1000

Web Site http://www.fca.org.uk (FCA); http://www.psr.org.uk (the Payment Systems Regulator Limited)
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20 July 2022

PETROPAVLOVSK 2010 LIMITED
U.S.$125,000,000 8.25 per cent. Guaranteed Convertible Bonds due 2024
(the "Notes")

Dear Sirs,

Pursuant to Clause 18.3 of the Paying, Transfer, Conversion and Exchange Agency Agreement (the
“Agreement”) between, inter alios, the Issuer, the Guarantor and us dated 3 July 2019, we, Citibank, N.A.,
London Branch, hereby notify the Issuer, the Guarantor and the Registrar of our resignation as Principal
Paying, Transfer, Conversion and Exchange Agent in respect of the Notes. Such resignation shall, subject
to the terms of the Agreement, take effect 60 days after the date of this notice.

Upon its appointment, please provide us with details of the successor Principal Paying, Transfer,
Conversion and Exchange Agent.

If you wish to discuss any of the above, please contact your usual transaction management representative.

Yours faithfully,
Rachel Clear

" C&é Vice President
/ 54

CITIBANK, N.A., LONDON BRANCH
as Principal Paying, Transfer, Conversion and Exchange Agent
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OC RIAN

Petropaviovsk PLC
11 Grosvenor Place
London

SW1X 7HH

United Kingdom

20 July 2022

Dear Sir/Madam

Petropavlovsk 2010 Limited
Petropavlovsk 2016 Limited (collectively “Petropaviovsk Companies”)

The fiduciary industry has been recently exposed to significant regulatory changes and pressures and intensified
reporting requirements relating to the Russian sanctions. As a result, Ocorian has conducted a review of its
business and has taken the difficult decision that the Petropavlovsk Companies are no longer within the risk
appetite of Ocorian Limited (OL).

We therefore are providing you with notice in accordance with our Terms and Conditions of Business under the
Termination Clause of 1 month from the date of this letter (Termination date) and request that you immediately
begin the process of finding a new Service Provider.

Once you have arranged for a new Service Provider to transfer the Petropavlovsk Companies to, please provide
us with the contact details of the relevant person and your OL administrator will liaise with the new Service
Provider to arrange the transfer as soon as possible.

Please be advised that should you wish the Petropavlovsk Companies to continue to be registered in Jersey, you
are required by Companies {Jersey) Law 1991, as amended (Law) to obtain a Jersey registered office and inform
the Registry within 14 days. We will notify the Registry that we no longer authorise the use of our address for
such purposes from the Termination date.

We draw to your attention the fact that the Petropavlovsk Companies have other obligations under Law and the
Articles of Association. In addition to those outlined above, there are, but are not limited to, a requirement to
have a suitably qualified secretary.

For the avoidance of doubt, our withdrawal of services does not affect our right to settlement and/or recovery
of our fees invoiced to date and remaining outstanding or chargeable as at the Termination Date.

Should you have any questions please do not hesitate to contact your designated administrator, Kinga Gutkowska
by email at kinga.gutkowska@ocorian.com or phone 01534 844616. Alternatively, you can contact me on the
contact details in the signature block of this letter.

Thank you for having previously selected Ocorian for your fiduciary needs.

Yours faithfully
~
\/\/\9\ \
Nadia Trehiou
Director
For and on behalf of Ocorian Limited

Email: nadia.trehiou@ocorian.com
Direct Dial: +44 (0) 1534 844806

26 New Street, St Helier T:+44 1534 844844 QOcorian Limited
Jersey, JE2 3RA F:+44 1534 844991
Channel Islands
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Our ref: PE00151

4th Floor
Your ref: Euston House
24 Eversholt Street
London
NW1 1DB
22 July 2022
+44 (0) 20 3326 6454
BY EMAIL ONLY TO: Fedor.Kirsanov@ugmk.com londonhq@opusllip.com
Dear Sirs

Petropavlovsk PLC - In Administration (“the Company”)

We refer to your letter of 13 July 2022 addressed to Mr Irzhevsky, a director of the Company, and
copied to us. We will adopt the defined terms used in your letter.

As you will be aware, by an order of the English Court pronounced on 18 July 2022 and sealed on 19
July 2022, Allister Manson, Trevor Binyon and Joanne Rolls of this firm have now been appointed as
administrators of the Company. We enclose a copy of the order for your information.

We have noted your concerns regarding the lack of progress in concluding a transaction based on
the terms of your Offer. This is regrettable, but is a natural consequence of the circumstances in
which the Company finds itself. As independent insolvency advisers and now as appointed officers of
the Court, we considered that a fair opportunity had to be given to other parties who had expressed
an interest in restructuring the Company. Having said this, we remain of the view that a sale of the
Company’s assets in the near term is likely to offer the best outcome for the Company’s creditors,
and we are willing to work with you to develop your Offer further.

We have also noted your willingness to make a New Offer, which we welcome. We are working with
the directors of the Company to ensure that the stability of the business is maintained, so that no
deterioration of the assets takes place. If you were to withdraw the enforcement action that you
have commenced, that will be of the greatest assistance in maintaining the position.

We are not in a position to offer exclusivity — as officers of the Court, it would be inappropriate for
us to limit our freedom to carry out our legal duties in this way. However, we can confirm that given
the amount of work that has already been done in connection with your proposal, we consider you
to be the preferred bidder for the Company’s assets, and in the event that no further viable
proposals for the restructuring of the Company’s debts are made in the coming days, we remain
ready to move forward with your New Offer once it is made.
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We look forward to hearing from you with confirmation of your position.
Yours faithfully

For and on behalf of
Petropavlovsk PLC

s Allister Manson
Joint Administrator

Enc
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Q En MEHIO

HrMK URAL MINING AND

METALLURGICAL

U M M c COMPANY

Andrey Kozitsyn stepped down from his position as the General
director (CEO) of JSC "UMMC" as of 19.07.2022

07/22/2022

JSC «Ural Mining and Metallurgical Company» (“UMMC”) hereby announces that on July 19th, 2022 Mr Andrey Anatolyevich
Kozitsyn informed the Board of Directors of UMMC that he stepped down from his position as the General director of UMMC. This
decision was made because of the possible imposition of personal sanctions by foreign states in the future and was aimed at
excluding the possible indirect impact of sanctions on the companies of the UMMC Group.

The purpose of the decision is maintenance of the stability of UMMC and the companies of the UMMC Group in all markets and
fulfillment of their obligations to employees and partners.

Mr. Kozitsyn's application of July 19 was immediately approved by the Board of Directors of UMMC. Mr. Kozitsyn has ceased to be
the General Director (i.e. the chief executive officer) of UMMC and does not perform any managerial functions in relation to UMMC
and other companies of the UMMC Group since that moment.

UMMC Group companies will continue to be reliable and transparent suppliers to our Russian and foreign partners.

Elfat Rakhmatullovich Ismagilov, who previously held the position of Chairman of the Board of Directors of JSC «UMMC», was
appointed to the position of the General director (CEO) of UMMC on 07/20/2022.
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© 2003-2016 “UMMC-Holding Corp”.
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Creative Commons «Attribution-ShareAlike» 4.0 International
€CInn He yKa3aH MHOW UCTOYHUK

made in DEFA
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PETROPAVLOVSK PLC
SCHEDULE OF LIABILITIES
Exchange rate 18/7/22

s
5
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TOTAL

1.2026
OPUS $ Inc VAT
215,711 215,711
4,000,000 4,000,000
2,000,000 2,000,000
3,908,450 4,690,140
1,683,640 2,020,368
180,390 216,468
871,583 871,583
72,654 72,654
5,322 6,386
30,065 36,078
30,065 36,078
72,156 86,587
36,078 43,294
533,541
339,114
555,841 555,841
544,000 544,000
387,583 387,583
286,436 286,436
4,016,176 4,016,176
659,031 659,031
220,190 220,190
4,238,929 4,238,929
601,300 721,560
33,000,000 33,000,000
816,750 816,750
1,485,595 1,485,595
- 1,485,595 - 1,485,595
330,000 330,000
2,685 2,685
304,269,000 304,269,000
16,824,597 16,824,597
3,042,690 3,042,690
176,101 176,101
12,943
19,458,904
2,048,805
200,000,000 200,000,000
2,860,000 2,860,000
35,757 35,757
900,000 900,000
542,300 542,300
4,303,155 4,303,155
3,380,000 3,380,000
730,036
9,855,491 144,509
Exc VAT Inc VAT
604,954,125 619,675,979

TYPE Sub Type

2022 Notes 2022 Bond conversion
Tax liability fur CGT
Contingent Contingency fund

Contingent Contingency fund
Adminfund  Admin expense
Admin fund  Admin expense
Adminfund  Admin expense
Admin fund  Admin expense
Adminfund  Admin expense
Admin fund  Admin expense
Adminfund  Admin expense
Admin fund  Admin expense
Admin fund  Admin expense
Admin fund  Admin expense
Admin fund  Admin expense
Admin fund  Stat interest
Admin fund  Stat interest
Admin fund  Trade creditor
Admin fund  Trade creditor
Admin fund  Trade creditor
Admin fund  Trade creditor
Admin fund  Trade creditor
Admin fund  Trade creditor
Admin fund  Trade creditor
Admin fund  Trade creditor - VAT
Admin fund  Admin expense
Admin fund Non UK employee cross guarantee
2024 Converts PP 2010
2024 Converts PP 2010
2022 Notes PP 2010
2022 Notes PP 2010
2024 Converts PP 2010
2024 Converts PP 2016
2022 Notes PP 2016
2022 Notes PP 2016
2022 Notes PP 2016
2022 Notes PP 2016
2022 Notes Stat interest
2022 Notes  Stat interest
2024 Converts Stat interest
Term Loan Term loan
Term Loan Term loan
Term Loan Term loan - penalties
Admin fund  Administration contingency fund
Admin fund  Administration contingency fund
Admin fund  Administration contingency fund
Admin fund  Administration contingency fund
Admin fund  Administration contingency fund
Admin fund  Contingency fund

Tax liability fur Withholding tax

Sub type 2 DESCRIPTION/COMMENTS

2022 Bond conversion

CGT

Contingency fund - part 1
Contingency fund - part 2
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
Day 1 - Administration fund
PP 2010

PP 2010

PP 2010

PP 2010

PP 2010 - put option

PP 2010 penalties

PP 2016

PP 2016

PP 2016 - put option

PP 2016 penalties

Stat interest

Stat interest

Stat interest

Term loan

Term loan

Term loan penalties

Top up - Administration fund
Top up - Administration fund
Top up - Administration fund
Top up - Administration fund
Top up - Administration fund
Top up - Administration fund
Withholding tax

2022 Bond conversion (cash election)

CGT

General contingency - part 1

General contingency - part 2

Opus fees (Interim 2 plus Phase 3&4)

JHA fees (Interim 2 plus Phase 3&4)

Fees in connection with share transfers (6 jurisdictions)

Wages (inc PAYE/NI Etc) for retained staff post appt

Directors - payment under service contracts

Clumber - ERA

Fees for ERA advice

Legal / agent fees ref assignment of the lease (Knight Frank & JHA)
Running Costs - 10k p/m est

Jersey Company CVL's

Fx provision - unquantified exchange rate costs

Prov for stat interest on CREDITORS 8% - 12 months - Trade creditors
Prov for stat interest on CREDITORS 8% - 12 months - VAT on 33%
Employee litigation

Landlord

HMRC - EBT balance

HMRC - PAYE & NI

Trade & sundry creditors

Redundancy/Hols/PILON

P11D liability relating to additional NI'ers due on employee / directors benefits in kind

VAT 33%
H&P fees
Cross guarantee non UK employee retention bonuses
2010 Long term loan note
2010 Long term loan note - interest
2010 Long term loan - in event of settlement to 2010, would be repaid to PLC
2010 Long term loan - in event of settlement to 2010, would be repaid to PLC
PUT options liability 2010
Estimated penalty on late coupon interest
2016 Long term loan note
2016 Long term loan note - interest
PUT options liability 2016
Estimated penalty on late coupon interest
Prov for stat interest on 2022 Bond (cash) Conversion 8% - 9 months
Prov for stat interest on 2016 BONDS 8% - 9 months
Prov for stat interest on 2010 BOND Converts 8% - 9 months
Term loan
Interest on Term loan
Estimated penalty on late coupon interest
Directors contingency fund ($300k x 3 directors)
Corporation tax (on IRC Ltd settlement)
VAT 33.5%
Provision for unclaimed indemnities
Prov for stat interest on Top up fund 8% - 12 months
Balance available under Admin top up (limited to $10m)
Withholding tax

SOURCE
Intercompany tab
MHA advice
Per UMMC
Per Opus Board
OpusJHA Costs tab
OpusJHA Costs tab
ESTIMATE (GENERAL)
Admin employee costs tab
ESTIMATE (GENERAL)
Clumber tab
ESTIMATE (GENERAL)
ESTIMATE (GENERAL)
ESTIMATE (GENERAL)
ESTIMATE (GENERAL)
TBC
Insolvency Act 1986
Insolvency Act 1986
Litigation tab
Balance of term of lease plus $78k dilaps est (BDO)
Accruals (PLC)
18 20.7.22
Trade & expense creditors tab
Employee claims tab
P11d Claim TAB
VAT Liability TAB
Per contract (PLC)
Employee claims tab
Intercompany tab
Intercompany tab
Intercompany tab
Intercompany tab
Put options
Estimation of penalties tab
Intercompany tab
Intercompany tab
Put options
Estimation of penalties tab
Insolvency Act 1986
Insolvency Act 1986
Insolvency Act 1986
Intercompany tab
Intercompany tab
Estimation of penalties tab
ESTIMATE (GENERAL)
Accruals (PLC)
VAT Liability TAB
Litigation tab

Per UMMC
MHA advice
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SUMIF criteria (DO NOT DELETE)
Trade creditor

Trade creditor - P11D

Trade creditor - VAT

2022 Bond conversion

PP 2016

PP 2010

Administration contingency fund
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Citigroup Centre, T +44 (0)20 7986 4000
Canada Square, Canary Whart F +44 (0)20 7986 2266 A

London E14 5LB United Kingdom I I S

To:

Petropaviovsk 2016 Limited (the "Issuer")
13-14 Esplanade

St Helier

Jersey, JE1 1BD

United Kingdom

Email: aks@petropavlovsk.net; sp@petropavlovsk.net; dm@petropavlovsk.net;

mark.boast@opusllp.com
Attention: Mrs Anna-Karolina Subczynska, Director of Petropavlovsk 2016 Limited

Petropaviovsk Plc

JSC "Pokrovskiy Mine"

LLC "Albynkiy Rudnik"

LLC "Malomyrskiy Rudnik"” {together, the "Guarantors")
11 Grosvenor Place

Belgravia

London, SW1X 7HH

United Kingdom

Email aks@petropavlovsk.net
Attention: Mrs Anna-Karolina Subczynska, Group Head of Legal Affairs

Citibank, N.A. London Branch
Registered as a branch in the UK at Citigroup Centre, Canada Square, Canary Wharf, London E14 5LB. Reglstered number BR001018,

Authorised and regulated by the Office of the Compiroller of the Currency (USA) and ised by the P I -uA hori
.Subject to reguiation by the Financial Conduct Authority and limited lati iry lhe P dential Ry n Authority,
Details about the axtent of our regulatian by the Prudential Regulation A ilable from us on request.

Citibank, N.A. is incorporated wilh limited liability in the USA. Principal office: 388 Greenwnch Street, New York, NY 10013
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25 July 2022

PETROPAVLOVSK 2016 LIMITED
U.5.$500,000,000 8.125 per cent Guaranteed Notes due 2022
{the "Notes")

Dear Sirs,

Pursuant to Clause 13.2 of the Trust Deed dated 14 November 2017 between the Issuer and us, we,
Citibank, N.A., London Branch, hereby notify the Issuer and the Guarantors of our retirement as Trustee
in respect of the Notes. Such retirement shall, subject to the terms of the Trust Deed, take effect three
maonths after the date of this notice.

Once the issuer has identified a new trustee, please provide us with details of such proposed new trustee.

If you wish to discuss any of the above, please contact your usual transaction management representative.

Yours faithfully,

Jillian Hamblin
Director
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Joseph Hage Aaronson LLP
280 High Holborn
London WC1V 7EE

+44 (0)20 7851 8888

25 July 2022

Office of Financial Sanctions Implementation
HM Treasury

1 Horse Guards Road

London SW1A 2HQ

By email [ofsi@hmtreasury.gov.uk] and courier

CONFIDENTIAL

Dear Sir or Madam

Introduction

We refer to our letters dated 29 June 2022 (“29 June Letter”), 5 July 2022 (“5 July Letter”), and 14
July 2022 (“14 July Letter”) and to our email of 15 July 2022. We have yet to receive a response to
any of these communications. Terms defined in the 29 June Letter and the 5 July Letter have the
same meanings in this letter. Please acknowledge receipt of the communications referred to above,
and this letter, by return — as we will explain below, the matter is now becoming urgent. This letter
is intended to provide a further update as to the status of the Company and the Proposed
Transaction, and to advise you of one additional matter that has recently arisen.

Update

2

As we explained in the 14 July Letter, the hearing of the Administration Application took place on 18
July 2022. The Court made an Order appointing Allister Manson, Trevor Binyon and Joanne Rolls of
Opus Restructuring LLP as administrators of the Company (the “Administrators”). We enclose a copy
of the order for your information.

As we further foreshadowed in the 5 July Letter and the 14 July Letter, the Administrators have
carried out an assessment of the options available to the Company in accordance with their statutory
duties. Their present view is that executing the Proposed Transaction with UMMC-INVEST remains
the most appropriate means of realising the assets of the Company, and it is therefore in the best
interests of the Company and its creditors that the Proposed Transaction be pursued.

In addition, due to the deterioration of the underlying business of the Group in recent weeks,
UMMC-INVEST have made it clear that they have very limited patience for any further delay in
executing the Proposed Transaction. They have already sought to protect their position as the largest
single creditor of the Company and the Group by filing initial enforcement proceedings in Russia,
which will have a further adverse impact on the Company. As a result, we have been instructed to
prepare and issue the Directions Application tomorrow and to seek to have it listed for an urgent
hearing by the Court. We anticipate that this hearing will take place in the next seven days.
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5 As we explained in the 29 June Letter, at the hearing of the Directions Application the Administrators
intend to seek confirmation from the Court that the Proposed Transaction does not involve any
contravention of the Regulations. We have invited you in each of the 29 June Letter, the 5 July Letter
and the 14 July Letter to confirm that you agree that this is the case, or alternatively to state whether
you have a different view so that any concerns that you identify could be addressed and the Court
can be informed of your position. We respectfully repeat those invitations.

Further issue — EU Designation of Andrey Anatolyevich Kozitsyn

6 On 19 July 2022 it was reported in the media that Andrey Anatolyevich Kozitsyn, the General Director
of UMMC and holder of approximately 17% of its shares, was to be sanctioned by the European
Union. This designation was officially pronounced on 21 July 2022. On 22 July 2022 UMMC
announced that Mr Kozitsyn had resigned from his position as General Director with effect from 20
July 2022 and therefore ceased to be a controlling officer of UMMC.

7 We are not aware of any proposal or announcement that Mr Kozitsyn be sanctioned by the United
Kingdom. If this were to be the case, then given the size of his shareholding and his relinquishment
of his position as General Director, we consider that he is not an owner or controller of UMMC-
INVEST for the purposes of Regulation 7, and therefore neither his designation by the European
Union nor any future designation by the United Kingdom have any effect on the analysis we have set
out in this correspondence. Nevertheless, we mention this issue here in the interests of complete
transparency; we have also notified the Central Bank of Cyprus, in its capacity as the body overseeing
the operation of the EU sanctions regime in Cyprus, the only EU jurisdiction in which any Group
entities are incorporated, to inform them of this development and our conclusions as to the non-
breach of any applicable laws.

Conclusion

8 Although the Administrators’ position remains, on detailed legal advice, that no aspect of the
Proposed Transaction would be in breach of the Regulations, they are also of the view that the Court
would be greatly assisted by your appearance at the hearing of the Declarations Application, or if
that is not possible, by written confirmation of your position in advance of that hearing. As we have
said, we first notified you of the intention to enter into the Proposed Transaction almost four weeks
ago, and it is now a matter of extreme urgency that you confirm your position in a manner that can
be placed before the Court. We therefore urge you to do so by return.

9 We look forward to hearing from you as soon as possible.

Yours faithfully

Joseph Hage Aaronson LLP
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JOSEPH HAGE AARONSON LLP

Joseph Hage Aaronson LLP
280 High Holborn
London WC1V 7EE

Tel: +44 (0)20 7851 8888
25 July 2022

The Central Bank of Cyprus
80, Kennedy Avenue,
CY-1076 Nicosia

Our ref: MD/IPM/OPU1.2
Your ref:

Confidential
Dear Sirs

Petropavlovsk plc, incorporated in England and Wales with Number 4343841 (the “Company”)
Council Regulation (EU) No 269/2014 (the “EU Regulations”)

1. We act as English counsel to Mr Allister Manson, Ms Joanne Rolls and Mr Trevor Binyon of Opus
Restructuring LLP in their capacity as administrators (the “Administrators”) appointed to the Company
by the High Court of Justice of England and Wales (the “English Court”) by Order dated 19 July 2022.

2. The purpose of this letter is to bring to your attention a proposed transaction that the
Administrators intend to enter into on behalf of the Company (the “Proposed Transaction”) which
includes the sale of two subsidiaries of the Company incorporated in the Republic of Cyprus, and in
particular the potential impact of the EU Regulations on the Proposed Transaction.

3. The Company is the parent company of a group of gold mining and exploration companies
operating in the far east of Russia (the Company and its subsidiaries are referred to collectively as the
“Group”). As a result of international sanctions and other restrictions relating to Russia’s invasion of
Ukraine earlier this year, the Group’s ability to operate its business has been seriously impaired and the
Company is now unable to pay its debts as they fall due. As a result, the directors were obliged to take
steps under English law to protect the interests of the creditors of the Company, and concluded that they
should seek the appointment of the Administrators.

4. We emphasise, however, that neither the Company itself nor any member of the Group is the
subject of any sanctions imposed in any jurisdiction. The principal cause of its financial distress was the
indirect effect of the imposition of sanctions on its main financial partner, Bank GPB (JSC) (“GPB”), one of
Russia’s largest commercial banks. GPB provided a USS 200 million term loan to the Company (“Term
Loan”) and credit facilities of c. USS 86.7 million to certain of the Company’s subsidiaries in Russia. The
Company also had a significant commercial relationship with GPB and its subsidiaries, who were major
buyers of the gold produced by the Group.

www.jha.com

Joseph Hage Aaronson LLP is a limited liability partnership registered in England & Wales with registered number 0C382231. The LLP is authorised and regulated by
the Solicitors Regulation Authority. A list of members of the LLP is available for inspection at the LKLP’s registered address: 280 High Holborn, London, WC1V 7EE,
United Kingdom. The word “partner” denotes an LLP member, or a consultant or employee with equivalent standing and qualifications.
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5. The imposition of sanctions on GPB by the United Kingdom government meant that the company
could no longer service the Term Loan, which then went into default. This led in turn to cross-defaults
under the other financial indebtedness of the group.

6. In order to preserve value for the Company’s stakeholders, the directors of the Company
appointed legal and financial advisers to formulate and conduct a marketing exercise in respect of the
Company’s assets. This process led to the emergence of a preferred bid from UMMC-INVEST (JSC)
(“UMMC-INVEST”), one of the investment arms of the UMMC Group, a major producer in Russia of
copper, zinc, and precious metals and of coal (“UMMC”).

7. The Company and its advisers have given very careful consideration to whether the Proposed
Transaction or any element of its would be in breach of applicable laws relating to sanctions in any
jurisdiction. Naturally, the focus to date has been on the sanctions laws of the United Kingdom, and in
particular the Russia (Sanctions) (EU Exit) Regulations 2019 (as amended) (the “UK Regulations”). The
Company identified certain aspects of the Proposed Transaction that might arguably be affected by the
UK Regulations, but concluded on advice that no breach would occur. Nevertheless, out of an
abundance of caution, the Company notified the UK Office of Financial Sanctions Implementation
(“OFSI”) of its intentions, initially on 29 June 2022, and sent further updates of the position to OFSI as
matters progressed. OFSI has not replied to any of the correspondence sent to it thus far, and did not
appear at the hearing of the application for the appointment of the Administrators. The Administrators
continue to attempt to engage with OFSI to ascertain whether it has a position on the issues raised with
it.

8. The Company and its advisers have also considered whether any sanctions legislation of the
European Union would have any impact on the Proposed Transaction. This is principally due to the fact
that (as noted above) two of the subsidiaries to be acquired by UMMC-INVEST under the Proposed
Transaction are entities incorporated in the Republic of Cyprus® — namely Petropavlovsk (Cyprus) Limited
and Sicinius Limited. Neither of these entities will be party to the share sale agreement by which the
Company will sell the shares it owns in its various subsidiaries to UMMC-INVEST, and neither company
has had any involvement in the preparation or negotiation of the Proposed Transaction, or its intended
implementation, save that each of the respective boards of directors of the Cypriot companies is
envisaged to hold a meeting to resolve to register UMMC-INVEST as its new shareholder following
completion of the share transfers.?

9. Until very recently, no element of the Proposed Transaction had been identified that engaged
the EU Regulations. However, on 21 July 2022 Mr Andrey Anatolyevich Kozitsyn, a minority indirect
shareholder in UMMC-INVEST and the General Director of UMMC, was designated as an individual
subject to the EU Regulations.

1 One director of the Company is a national of a Member State, but the effect of the administration order is
that the powers of the directors are suspended, and it will be the Administrators who sign the transaction
documents on behalf of the Company.

For completeness, we note that certain notes issued by a subsidiary of the Company and guaranteed by the
Company are cleared through Euroclear and Clearstream. To the extent any Russian persons hold notes, it is
likely that these are cleared through the Russian National Settlement Depository, which is a designated
entity under the EU Regulations. In due course, notes may be tendered to the Company or the issuer
subsidiary for cancellation, and/or the Company may seek to make distributions of funds to noteholders as
part of the administration process. No such steps will take place in a Member State or will be taken by any
national of a Member State, but at the appropriate time the Administrators will consider the position fully
and apply for any consents or licences they consider necessary.
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10. This means that it is now unlawful, under Article 2 of the EU Regulations, for any person under
the jurisdiction of the EU Regulations, to enter into certain dealings with Mr Kozitsyn:

“Article 2

1 All funds and economic resources belonging to, owned, held or
controlled by any natural or legal persons, entities or bodies, or
natural or legal persons, entities or bodies associated with them, as
listed in Annex |, shall be frozen.

2. No funds or economic resources shall be made available, directly or
indirectly, to or for the benefit of natural or legal persons, entities or
bodies, or natural or legal persons, entities or bodies associated with
them, as listed in Annex I.”

11. The Administrators and their advisers have given urgent consideration to the question of
whether Mr Kozitsyn’s designation has any impact on the Proposed Transaction. Their present view is
that it does not, and there would be no breach of the EU Regulations in continuing with the
implementation of the Proposed Transaction as currently contemplated. This is because, amongst other
things:

11.1  Mr Kozitsyn is not a party to any of the documents to be entered into to give
effect to the Proposed Transaction, and while UMMC is mentioned in the EU Regulations
as relevant to the decision to designate Mr Kozitsyn thereunder, neither UMMC nor
UMMC-INVEST have themselves been designated;

11.2  Mr Kozitsyn has stood down as the General Director of UMMC, and he has been
replaced by Mr Elfat Rakhmatullovich Ismagilov who is not a designated person. To the
extent even relevant for the purposes of the EU Regulations, he is no longer in a position
to exercise influence over UMMC or UMMC-INVEST;

11.3 Mr Kozitsyn retains an indirect shareholding of approximately 17% in UMMC-
INVEST, which is insufficient for him to exercise any influence over UMMC-INVEST as
shareholder;

11.4  UMMC-INVEST has confirmed in writing to us that no other shareholder in
UMMC is connected to or associated with Mr Kozitsyn in such a manner as to lead to any
suspicion that he should be considered to have greater influence than his c¢17%
shareholding would suggest, or might act in concert with other shareholders to exercise
influence over UMMC-INVEST;

11.5 UMMC-INVEST has also confirmed in writing to us the there are no
arrangements in place whereby Mr Kozitsyn may derive any economic benefit from the
Proposed Transaction should it conclude. The transaction documentation also includes a
specific prohibition that any such benefit be extended to any sanctioned person.

12. Therefore, it appears to us that the recent designation of Mr Kozitsyn for the purposes of the EU
Regulations does not have any impact on the Proposed Transaction, and there will be no breach of the
EU Regulations if the Proposed Transaction proceeds as contemplated. However, given the involvement,
albeit on an extremely limited basis, of the boards of directors of the Cypriot subsidiaries in registering
their share transfers, we consider it appropriate to draw this matter to your attention in advance of the
Proposed Transaction being entered into — if you have a different view on any of the matters raised
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above, we would be most grateful if you could state this as soon as possible so that any concerns may be
taken into account.

13. The Administrators intend to file an application with the English Court tomorrow to seek
directions from the English Court that they may enter into the Proposed Transaction in accordance with
their statutory duties, including that there will be no breach of the UK Regulations in doing so. It is
envisaged that this application will be heard within seven days, and the Proposed Transaction will be
entered into immediately thereafter if favourable directions are issued by the English Court.

14. We would therefore greatly appreciate hearing from you as soon as possible.

Yours faithfully

Joseph Hage Aaronson LLP
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Joseph Hage Aaronson LLP
280 High Holborn

London WC1V 7EE

Tel: +44 (0)20 7851 8888

25 July 2022

JSC UMMC-INVEST

By email only to: KupcaHos ®enop Bacunbesumy Fedor.Kirsanov@ugmk.com
Our ref: MD/IPM/OPU1.2
Dear Sirs

Proposed Transaction with Petropavlovsk plc

We refer to our recent correspondence and discussions regarding the position of Mr Andrey Kozitsyn,
the former General Director of JSC UMMC. Please may we have your written responses to the following
questions:

1. Please confirm that Mr Kozitsyn no longer holds any position as director or officer of UMMC or
UMMC-INVEST.

2. Please confirm that Mr Kozitsyn holds no more that 17.3% of the shares in UMMC, and therefore
has an indirect shareholding in UMMC-INVEST of no greater than 17.3%.

3. Please confirm that Mr Kozitsyn cannot, through his personal shareholding, exercise control over
or direct the activities of UMMC or UMMC-INVEST.

4. Without prejudice to the generality of the foregoing, please confirm that Mr Kozitsyn has no
ability to remove or appoint any director or officer of UMMC or UMMC-INVEST.

5. Please confirm that Mr Kozitsyn has no familial or contractual relationship with any other
shareholder in UMMC, whereby he may be considered to exercise control over a greater
proportion of the shares in UMMOC than those he holds personally.

6. Please confirm that there are no contractual or other arrangements in place whereby Mr
Kozitsyn may derive any benefit from the consummation of the proposed purchase by UMMC-
INVEST of the assets of Petropavlovsk plc.

We would be grateful for your response by return.

Yours faithfully

Joseph Hage Aaronson LLP

www.jha.com

Joseph Hage Aaronson LLP is a limited liability partnership registered in England & Wales with registered number 0C382231. The LLP is authorised and regulated by
the Solicitors Regulation Authority. A list of members of the LLP is available for inspection at the LKLP’s registered address: 280 High Holborn, London, WC1V 7EE,
United Kingdom. The word “partner” denotes an LLP member, or a consultant or employee with equivalent standing and qualifications.
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Joint-stock company «UMMC-INVEST»

Srvik

1, Uspensky Avenue, Verkhnyaya Pyshma,
Sverdlovsk region, Russia, 624091

phone: +7 916 548 81 40

e-mail: Fedor.Kirsanov@ugmk.com

Ourref: Ne 4 - /<X / D27 date: 25 July 2022

Petropavlovsk PLC — In Administration

Opus Restructuring and Insolvency
Allister Manson, Trevor Binyon and Joanne Rolls

Joseph Hage Aaronson LLP
Attention of: Ian McKim

1, Fedor Vasilievich Kirsanov, issue the present statement in the capacity of the Director
(CEO) of JISC “UMMC-INVEST” (the “UMMC-INVEST”) in response to letter from Joseph
Hage Aaronson LLP dated 25 July 2022.

1.

I confirm that Mr Kozitsyn no longer holds any position as director or officer of JSC
“UMMC” (“UMMC”). Mr Kozitsyn has never held any position as director or officer
of UMMC-INVEST.

I confirm that the share of Mr Kozitsyn in UMMC is limited to 17.3%, and therefore his
indirect shareholding in UMMC-INVEST is no greater than 17.3% (as UMMC owns
99 % share in UMMC-INVEST).

I confirm that Mr Kozitsyn cannot, through his personal shareholding or otherwise,
exercise control over or direct the activities of UMMC or UMMC-INVEST.

I confirm that Mr Kozitsyn has no ability to remove or appoint any director or officer of
UMMC or UMMC-INVEST.

I confirm that Mr Kozitsyn has no familial, contractual or other relationship with any
other shareholder in UMMC, whereby he may be considered to exercise control over a
greater proportion of the shares in UMMC than those he holds personally.

I confirm that there are no contractual or other similar arrangements in place whereby
Mr Kozitsyn may derive any benefit from the consummation of the proposed purchase
by UMMC-INVEST of the assets of Petropavlovsk ple.

For your convenience, please find attached the minutes of the meeting of UMMC board
where the new General Director (CEO) of UMMC was appointed, as well as the extract from the
Russian trade register (unified register of legal entities) reflecting the above change of the General
Director of UMMC.

Please keep the information contained herein strictly confidential and do not disclose it to

Director

V. Kirsanov
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The Administrators consider that the following document should not be published for the
time being for reasons of confidentiality or commercial sensitivity. It has therefore been
removed from this copy of the exhibit.

Tab | Document Date Pages

37 SIP 16 statement 27 July 2022 183-211




The Administrators consider that the following document should not be published for the
time being for reasons of confidentiality or commercial sensitivity. It has therefore been
removed from this copy of the exhibit.

Tab | Document Date Pages

38 Draft SPA Undated 212-258




The Administrators consider that the following document should not be published for the
time being for reasons of confidentiality or commercial sensitivity. It has therefore been
removed from this copy of the exhibit.
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39 Draft consent protocol Undated 259-264
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